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NATO To Remain Defensive Bulwark in New Era 


40 2905152691 Paris AFP in English 1406 GMT 
29 May 91 


[Graham Brown report] 


{Text} Brussels, May 29 (AFP}—NATO will remain the 
bulwark of Western European defence despite plans for 
large troop cuts, defence ministers of the Wesiern alli- 
ance said after a two-day meeting here Wednesday [29 
May}. They said im a joint statement that a peace 
dividend ansing from the end of the cold war would be 
slow in coming because of ‘he costs of streamlining 
forces of the North Atlant): Treaty Organisation 
(NATO). 


The ministers said that European-based nuclear weapons 
still had an essential role in preserving peace, although a 
Strategy was still being devised to cut their numbers to 
the “lowest possible level”. The statement warned that 
the former Soviet satellite states of Eastern and Central 
Europe were subject to “political, social, economic and 
ethnic pressures” that could threaten European stability. 


Addressing a press conference, U.S. Secretary of Defence 
Dick Cheney said: “The Soviet Union will still be the 
dominant threat in Europe, with thousands of nuclear 
weapons targeted on the United States and its European 
allies.” He said there could be “enormous instability” in 
the Soviet Union, where it was not yet clear whether the 
government would be able to undertake necessary 
reforms. 


NATO Secretary-General Manfred Woerner warned that 
efforts by European Community (EC) countnes to build 
up their own security structures should not be allowed to 
undermine the trans-Atlantic alliance between North 
America and Western Europe. Much of the two-day 
meeting was spent on plans for setting up a new British- 
led Rapid Reaction Corps (RRC) of between 70,000 and 
100,000 men, to handle flash-points throughout the 
16-nation alliance. 


The ministers also agreed on a new structure for a main 
defence force comprising another seven multinational 
corps under German, Dutch, U.S. and Belgian com- 
manders. NATO diplomats were reluctant to give details 
of planned troop reductions, but some officials say troop 
strengths in NATO’s central region, mainly Germany 
where alliance forces have been poised for decades to 
stop a Soviet attack, will be cut by half by the mid- 
1990's. However, the ministers stressed that “a con- 
tinued presence of forces from North America in Europe 
is indispensable”. 


German Defence Minister Gerhard Stoltenberg told 
journalists: “We need a minimum stock of nuclear 
weapons in Europe because the Soviet Union is still 
modernising its nuclear weapons and there is still a 
threat of proliferation.” He gave no details 


The NATO ministers called on the Soviet Union to 
remove obstacles in the way of ratifying a major treaty 
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on conventional arms reductions in Europe. Mr. Cheney 
said the gap between the two sides had narrowed “sig- 
nificantly” and could be resolved soon. 


The NATO secretary-general repeated frequent warnings 
that the European Community's ambitions to take more 
responsibility for its own defence should not be allowed 
to weaken the trans-Atlantic nature of the alliance. Mr. 
Woerner said it should also not lead to wasteful dupli- 
cations nor to the “marginalisation” of NATO's non-EC 
European members—particularly Norway and Turkey. 
He said that this controversial question of a “European 
pillar” within NATO would be examined at a NATO 
leadership summit later this year. 


The other major issues at the summit would be closer 
relations with the formerly communist countnes of 
Eastern and Central Europe, and NATO's new “strategic 
and force postures”, he said Countnes represented at 
the two-day meeting were the United States, Germany, 
Canada. Britain, Italy, Spain, the Netherlands, Belgium, 
Denmark, Norway, Portugal, Turkey, Greece and Lux- 
embourg. Two NATO members were absent—France, 
which is not part of the alliance’s military structures, and 
Iceland, which has no military 


Stoltenberg Says Nuclear Arms Still Necessary 


AL 2905 184591 Mainz ZDF Television Network 
in German 1700 GMT 29 May 9/ 


[Interview with German Defense Minister Gerhard Stol- 
tenberg by Udo van Kempen in Brussels on 29 May— 
recorded] 


[Text] [Van Kempen] Mr. Minister, does the new NATO 
strategy mean that we will need fewer nuclear weapons in 
the future? 


[Stoltenberg] Yes. this 1s clearly the objective. We now 
expect the Americans and the Soviets to negotiate on 
this. The short-range systems, the so-called nuclear artl- 
lery. as well as. according to our ideas, the other short- 
range systems, are to disappear completely 


However, the Soviet Union remains the greatest nuclear 
power. Dictators like Saddam Husayn nearly got hold of 
nuclear weapons. Therefore. we continue to need a 
certain minimum of nuclear weapons in Western 
Europe. 


Turkish Army Can Easily Adjust to New Strategy 


TA2905 184091 Ankara TRT Television Network 
in Turkish 1600 GMT 29 May 9/ 


[Excerpts] NATO defense ministers have decided at the 
end of their meeting to amend the alliance’s strategy in 
line with current conditions and in order to face new 
threats. National Defense Minister Mehmet Yazar has 
said that the Turkish Armed Forces, which are in the 
process of a speedy modernization, will have no diffi- 
culty adrusting to this change. He added that Turkey 1s 











2 INTERNATIONAL AFFAIRS 


determined to cooperate with all alhed countnes with 
advanced technological knowledge in order to develop 
its defense industry. 


The joint communique issued at the end of the defense 
ministers meeting stresses that a new era has begun. 
especially for NATO. Noting that the meetings as well as 
his contacts were very intense, Yazar added that the 
Turkish med Forces will casily adjust to the new 
NATO strategy as well as to its new power structure. He 
said that work has already begun on this issuc. [passage 
omitted] 


Yazar stated that during his bilateral cor(octs in Brussels 
he held intense talks with the defense ministers of 
developed countries on the issue of defense industry 
cooperation. He added that he asked the developed 
allied countnes *o extend the maximum contribution to 
Turkish defense industry projects 


Noting that the Turkish Armed Forces will easily adjust 
to NATO's new strategy as well as its new power siruc- 
ture, Yazar said: Modernization and reorganization were 
stepped up in the Turkish Army after 1980. The estab- 
lishment of the Defense Industry Under Secretariat has 
introduced new opportunities. We have intensified our 
activities in the aftermath of the Gulf war. We are 
contnuing to speedily modernize our armed forces in 
line with NATO's general concepts and based on the 
same principles 


Yazar held bilateral talks with his Italian, German, and 
Spanish counterparts today. He said that the issue of 
defense cooperation was taken up especially at these 
talks. [passage omitted] 


EC Officials Express Concern Over Yugoslavia 


AU 3008071091 Paris AFP in Enelish 0328 GMT 
30 May 91 


[Text] Belgrade, May 30 (AFP)}—European Commission 
President Jacques Delors and Luxembourg Prime Min- 
ister Jacques Santer on Wednesday expressed concern 
over Serbia's refusal to allow a Croat to assume Yugo- 
slavia’s rotating presidency, the Tanjug news agency 
reported 


Mr. Delors and Mr. Santer, whose country currently 
holds the European Community presidency, were 
speaking here after a meeting with three members of 
Yugoslavia’s eight-member collective presidency. They 
were unable to meet all eight members, as the Yugoslav 
executive has been paralysed, leaving the country basi- 
cally leaderiess, since mid-May 


It was then that a Croat, Stipe Mesic, was to have taken 
over the office of head of state, which rotates yearly 
among representatives of the country’s republics. How- 
ever Serbia, with the backing of Montenegro and two 
provinces which tt controls, succeeded in blocking the 
transfer of the presidency to Mr. Mesic 


FBIS-WEL-91-104 
3 May 1991 


The EC officials voiced “great worry” over the paralysis 
of the presidency, but reaffirmed the EC's support of 
Prime Minister Ante Markovic and his program of 
economic reform, Tanjug said. Mr. Mesic, who met with 
the two EC representatives, said he hoped the EC dele- 
gation could help unblock the crisis over the presidency. 
He said he felt they better understood how the Yugoslav 
economy was a copy of the Soviet model and needed to 
be completely overhauled, he was quoted by Croat 
television as saying. 


The two EC representatives were to meet Thursday with 
Mr. Markovic to discuss concrete measures for EC- 


Yugoslav cooperation. 


Havel for Prague CSCE Foreign Ministers Meeting 
AU 2805 104391 Prague CTK in English 1731 GMT 
25 May 91 


[Text] Helsinki May 25 (CTK}—Czechoslovak President 
Vaclav Havel said here today that Czechoslovakia 1s 
doing its best for a conference of foreign ministers of the 
Conference on Security and Cooperation in Europe 
(CSCE) countries to be held in Prague before the end of 
the year 


He told a press conference on the second day of his visit 
to Finland that a decision on whether and where the 
meeting will be held would be probably made at the 
CSCE foreign ministers’ meeting in Berlin next month. 
He said “our wish has met with understanding and there 
was understanding for Prague being a suitable place for 
such a meeting.” 


Havel said that during the talks he had in Norway, 
Sweden, and Finland, he had found that the govern- 
ments of these countnes were considerably interested in 
the security of the Central European countnes. “We 
have been assured that the representatives of the Scan- 
dinavian countries are not interested in Central and 
Eastern Evrope being a no man’s zone that would have 
no firm European ties,” Havel said. 


Havel is yet to visit Denmark on his nine-day tour of 
four Scandinavian countries. 


EFTA Premiers Agree on European Economic Area 


AU 3005113091 Vienna DIE PRESSE in German 
25-26 May 91 p 2 


[Wolfgang Boehm report: “EFTA Premiers Outline 
Schedule for European Economic Area; Transit and Fish 
Sull Unresolved Issues”) 


[Excerpt] Vienna—The chiefs of government of the 
seven EFTA [European Free Trade Association] states 
outlined the schedule for the conclusion of the negotia- 
tions on the European Economic Area at their meeting in 
Vienna yesterday [24 May]. Chancellor Franz Vranitzky 
said: “The schedule is fixed. The treaty on the European 
Economic Area will be initialed with the EC in Salzburg 
on 25 June.” 
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Vranitzky said that “the main problems are connected 
with the cohesion issue.” The EC has called upon EFTA 
to create a cohesion fund from wich poorer EC states 
will be supported in compensation for the EFTA com- 
petitors. Vranitzky stressed that EFTA 1s still wasting for 
a formal proposal by the EC. Economics Minister Wollf- 
gang Schuessel sand in a DIE PRESSE interview that 
agreement on the fish issue 1s a prerequisite for payments 
by the EFTA states into that fund. He said that the 
cohesion fund ts by no means a pure “entry fee” for the 
European Economic Area. 


Schuesse!l reiterated that there 1s no linkage between the 
negotiations on the European Economic Area and the 
transit negotiations. He said that the EC has pledged to 
settle the transit rssue bilaterally. However, during the 
meeting of the EFTA chiefs of government and EC 
Commission Vice President Henning Chrstophersen 
and EC Council President Jacques Santer yesterday. 
became clear that Brussels is urging the conclusion of the 
transit negotiations before the agreement on the Euro- 
pean Economic Area 1s initialed. “As long as the negoti- 
ations on the European Economic Area are under way 
Brussels can bring pressure to bear.” EC officials said 


The activation of a 100-million dollar fund for Yugo- 
slavia has gotten bogged down in the preparatory phase 
because Austria has not yet ratified the fund. Vranitzky 
stressed that the money can only be paid when and if 
Belgrade supplies information about specific industrial 
projects. [passage omitted] 


EC-Hungary Talks Make ‘Reasonable Progress" 


LD3005024191 Budapest MT1 in English 1958 GMT 
29 May 9/ 


[Text] Brussels, May 29 (MTI}—Participants in the fifth 
round of talks on an associate contract between the 
European Communities and Hungary, which ended in 
Brussels on Wednesday evening. made reasonable 
progress. MTI's correspondent was told by Endre 
Juhasz. leader of the Hungarian delegation 


As a communique issued by the communities states. 
wildly diverging views are still held on the matters of 
textile wndusiry products and the free movement of 
labour. and the trade of agricultural products, and the 
competent committee 1s yet to submit its proposal. (This 
will probably take place at the Budapest mecting of 
experts. scheduled for mid-June.) 


In the fifth round, the commission of the communities 
and the Hunganan delegation approved the preface. 
which not only includes Hungary's aim of joining the 
communities, but states that association will promote 
the attainment of this goal. Approval of the individual 
member states 1s necessary for the text to be finalised 
The two sides approved the section on political co- 
operation, and completed the textual sections referring 
to several chapters of bilateral co-operation. The sides 
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also drew nearer as regards the system to be devised in 
connnection with the agreement on the trade of muscel- 
laneous industnal products 


The communique wf the communities states that essen- 
tual progress was miade both in relation to dismantling 
the obstacles hindering the trade of miscellaneous indus- 
trial products. and the turnover of products falling under 
the separate jurisdiction of the European coal and sicel 
community. With respect to textile industry products. 
t..¢ views of Hungary and the communities continuc to 
differ. Hungarnan sources believe slight progress has 
been made on this score however 


Both delegations examined in detail the draft referring to 
the free movement of labour. services and capital. and 
the Hungarian side made considerable demands 
Opimon of the two sides on the labour issue 1s divided, 
runs the communique of the communities 


Hungary submitted numerous amendments and 
demands with respect to economic co-operation, the 
communique notes. According to a Hunganan source. 
the delegation of the communities approved a consider- 
able part of these proposals. The neat round of talks is 
scheduled for June 27-28 


EC, Maghreb Countries Meet on Pipeline Plans 


LD2I9OS 140591 Rahat MAP in Enelish 1248 GMT 
29 May 9/ 


[Text] Brussels. May 29 (MAP}—The European Com- 
munity 1s ready to politically and financially support the 
project on the pipeline to ship Algerian gas to Europe via 
Morocco and Spain. European Commissioner for Med- 
iterranean Policy Abel Matutes sand at a press confer- 
ence. The conference was held at the end of the meeting 
that gathered here Tuesday Moroccan, Algenan and 
Spanish energy ministers destined to expound to the 
officials of the European Commission the different 
aspects of the project which was initialied in September 
1988. He added the commission will keep in touch with 
the three concerned countnes to “better coordinate and 
speed up the setting in motion of the project” adding i 
perfectly fits within the EEC “renovated Mediterranean 
policy” recently developed by the commission. The 
funding of the project will be drawn from the EEC's own 
resources and through loans of the European Investment 
Bank. Last April 30. Algeria. Spain and Morocco signed 
in Madnd an accord on the compiction of the compuila- 
tion of economic aspects relating to the construction of 
the Maghreb-Europe gas pipeline. The gas pipeline to be 
operational as of the mid 1995 wall in a first stage have a 
1.250 km length and convey ten billion cubic metres of 
gas. The quantity 1s to double in a second stage. At the 
signing ceremony. the three countries energy ministers 
underscored the need to expand the pipeline to other 
potential European customers and decided for the con- 
vening of the meeting with the European Commission 
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Santer Stresses [mportance of FRG to Europe 


LD29OSO9IS9! Berlin ADN in German 1244 GMT 
28 May 9! 


[Text] Erfurt (ADN)}—Following the dismantling of 
political and cultural walls, no walls of prosperity should 
shut out the new democracies developing in Poland. the 
CSFR., and Hungary, m the opinion of Jaques Santer, EC 
Council president and Luxembourg’s prime munister 
Santer stressed in Erfurt on Tuesday that the new 
German lacnder would be of particular significance in 
lunking these countnes more strongly to the EC and in 
creating the provisions for their full membership 


In talks with Thuringia Prime Minister Josef Duchac., 
Santer learned of the region's problems. At the end of his 
visit to Thuringia, he told journalists that both men were 
pleased about Luxembourg investors’ involvement in 
Gotha. The Luxembourg head of government 
announced that an economic delegation from Luxem- 
bourg would come at the end of September to look into 
other opportunities for cooperation, for example in the 
housing field 


In total, Thuringia will receive 886 million marks [DM] 
of EC financial aid, which, following the parliament's 
confirmation of the budget. will be supplemented by the 
same amount again. Prime Minister Duchac said half of 
the money was intended to promote the economy. 30 
percent for agnculture, and 20 percent for social pur- 
poses. Fears which have been loudly and publicly voiced 
suggesting that other structurally weak regions within 
Europe could be at a disadvantage because of the parti. 
ular support given to the new German laender were 


rejected by the EC Council president. Nevertheless. the 
EC structure funds were being increased. The additional 
DM 3 billion German in the regional fund until 1993 was 
a necessity for the castern German lacnder duc to the 
size and difficulty of the task of restructuring the tormer 
planned economy into a social market economy. The EC. 
in its Capacity as a community of solidarity, must par- 
tecularly help its new protegecs in finding swift contact to 
others. The Council of Ministers’ sessions im the new 
laender was also part of the EC's effort to give the people 
a feeling of belonging to the Community 


European Parliament President Meets Swazi King 


WB2905 174891 Mhahane Radio Swaziland Networks 
in Enelish 1600 GMT 29 May 9! 


[Text] Hrs majesty the king has appea'ed to the European 
Economic Community, EEC, for a price increase on the 
sugar that Swaziland sells to u. The king made the 
request during an audience with the European Parlia- 
ment president. Mr. Baron Crespo Ennque in Brussels 
today 


Mr. Enrique had flown from the organization's head- 
Quarters in Paris, France to honor the audience with the 
king. who 1s in Europe in his capacity as chairman of the 
Preferential Trade Arca. PTA, to promote the organiza- 
tion. Not much was available to the press since the 
meeting was held behind closed doors 


His majesty observed that no new price has been set yet 
and there was a drop in the guaranteed sugar price last 
year. He expressed his concern that a large percentage of 
Swazi nationals rely for income and employment on the 
sugar business 
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Iran's Kivorasani on Waldheim Visit. Mideast Peace 
LD2905202491 Tehran IRNA in English 1729 GMT 
29 May 9! 


[Text] Vienna, May 29, IRNA—Austrian President Kun 
W aldheuin’'s state visit to the Islamic Republic from June 
9 to 12, 1s the “highest point” in relations between the 
two countnes, said Said Raja’) Khorasam. head of the 
Majlis Foreign [Affairs] Commission, to IRNA 
Wednesday. Khorasam: further sand that Waldheim's 
visit could definitely activate many diverse areas of 
cooperation between Iron and Austna both im bilateral 
relations and in the areas of multilateral activities 


Referring to the prospects of peace and stability in the 
Persian Gulf region, he commented that “they were not 
one-dimensional but had many components”. He 
acknowledged that in “some areas problems are solvable, 
while in other areas solutions might be more difficult or 
even impossible. We cannot draw a general conclusion 
which applies to all areas, to the problems of peace and 
stability in the Middle East” 


Elaborating his pomt, Khorasan: said. “So far as the 
Persian Gulf region 1s concerned most of the efforts 
based on goodwill will have to await the unravelling of 
the Iraqi situation”. He stressed that Irag could not be 
excluded from any peace process, and “any decision 
which 1s made pror to the finalization of the situation 
there | think would be wmpracticable and very provi- 
sonal and therefore ineffective” 


He belreved that at this stage the best avenue for peace 
and stability in the Persian Gulf region 1s the expansion 
of relations between the littoral states and the building of 
confidence amongst them 


Asked about the refugee situation Khorasan: said, “We 
have certain expectations but all factors are not under 
our control. I think the international community has to 
reach out and take responsibility Khorasan: hoped that 
with the emergence of satisfactory conditions people 
would not be forced to leave their homeland and seck 
refuge in neighbouring countnes. He sand the conditions 
in the areas where people had sought refuge were ternbie 
There was a shortage of food, clothing and medicines 
The health conditions were a very serious threat to the 
people in Iraq in the absence of inadequate international 
aid 


The presence of refugees was also a very heavy burden on 
the neighbouring countnes, including Iran—which is 
still hosting more than a million Iraqus, he added 


Khorasani, 1s attending an international conference here. 
on the Middle East. convened by the International Peace 
Academy 


New York.—an independent. non-partisan 


AUSTRIA 


* 


institution. The purpose of the meeting 15 to eaplore the 
conditions for long-term peace and stability mm the 
Middle East after the Perssan Gulf war 


Regarding the issues discussed. Khorasan: sand. “When | 
leave the conference | would have a better understanding 
of the problems and the efforts cxerted to resolve them” 


Hungarian Agriculture Minister Meets Fischier 


LD3005025791 Budapest MTI in English 1714 GMT 
29 May 9! 


[Text] Vienna, May 28 (MTI)}—Hungarian Minister of 
Agriculture Elemer Gergatz paid a working visit to 
Vienna on Wednesday. He held talks with Austnan 
Minister of Agriculture and Forestry Dr. Franz Fischier 


on developing agricultural rr’stions between the two 
countnes. 


The munisters reviewed the possibilities offered im therr 
fields im the training and exchange of experts, in forest 
management, and in the pcint solution of environmental 
problems, for instance, by using agricultural chemucals. 
measuring environmental conditions. and monitonng 
and conducting research into underground water The 
ministers noted Hunganan-Ausinan agricultural rela- 
tions could be of use and of partscular smmediacy 1m the 
neighbouring, border areas of the two countnes 


Export Lean Guarantees Raised by 70 Billion 
40270509449] Vienna DIE PRESSE in German 
24 May 9ip ii 


[Text] Vienna—On Thursday [23 May] the parhamen- 
tary Finance Committee approved the ranming of the 
scope of export guarantees in line with the export pro- 
motion law by 40 billion schillings to 330 bilhon schull- 
ings and in line with the export financing promotion law 
by 30 billion schillings to 220 billhon schillings. As 
Commuttee Chairman Ewald Nowotny said. the scope of 
guavantees for export loans has thus been rained by 70 
billion schillings, further expun opportunities have been 
guaranteed to Ausinan business. Al the same time, an 
additional motion was approved. according to which a 
guarantee fee of 0.2 percent is levied for the Control 
Bank if the federal government takes over a guarantee 
The wcrease will be passed in the Nationalrat plenary 
session next week 


Finance Minister Ferdinand Lacina stated that, as a 
result of the negotiations in the Paris Club, Austria will 
conclude a bilateral agreement with Poland about a 
$0-percent remission of debts. The resulting burden will 
be spread over 18 years. During the first three years, the 
budget will be burdened with an additional 2.8 billion 
schillings per year. A similar remission of debts is 


planned for Egypt 








Pelgium 


Venezuelan President Visits, Meets EEC's Delors 


PAD9OS 220291 Caracas Venesolana de Television 
Network in Spanish 1600 GMT 28 May 9! 


[Report from Brussels by Henry Rodngucz. Dame! Prn- 
cio, and Diana Iturnza] 


[Text] The Netherlands monarch met today with [ res- 
dem Carlos Andres Perez. In addition. the Venezucian 
choef of state will hold political and financial meetings 
with top officials during his visit to the Netherlands 


Perez had previously met with the prime minister and 
EEC members in Beigaum. In fact. during the meeting 
«ith EEC members, it was agreed to review the exclusion 
of Venezuela from the cooperation program that the 
EEC offered to four Andean coun:nes 


As «= well known, the EEC recently offered general 
preferential treatment to four Andean Group countnes 
to help them fight drug trafficking and find alternative 
crops. The EEC decision excluded Veneruela However. 
it was surmised from the menting between Perez and 
EEC Commussion President Jacques Delors that there 
are new hopes that this measure will be reconsidered 


The EEC agreed to reconsider all the products that might 
be affected or might cause a negative effect on the 
Andean Common Market as the market gradually 
becomes consolidated. The EEC also agreed that if ut 5 
proven that the preferential treaiment granted to 
Colomtua, Peru. Ecuador, and Bolivia harms Venezu- 
cla—which the EEC considers a country with greater 
moome—then nt will proceed to grant Venezuela the 
same type of treatment 


When will thes be done’ It was not stated Notwrth- 
standing. Pressdent Perez was pleased with the explana- 
tons given by the EEC 


[Begin recording] [Perez] We are pleased to see that the 
EEC knows that with the casstence of a free market 
among the five Andean Pact countries, a way must be 
sought to prevent the preferential treatment from 
obstructing the progress of the Andean market 


[Reporter] Pressdent Delors. well the EEC review its 
position with regard to Venezucia” 


(Delors, wm French. eth semultancous translation imto 
Spanish} We discussed many topics, Dut. as far as thes one is 
concerned, we undersiood very well what Preudent Perez 
told ws. and we are goung to review ut from the political 
psychological, and fin cial ports of view with regard to 
the way the Andean P | operates. fend recording) 


Another matter discussed at the EEC was the Veneru- 


clan proposal to hold a dialogue between o1! producers 
and consumers. This is an initiative the EEC welcomed, 
veewrng it as an effort to stabilize the market 


Pressdent Perez also referred to the Europeans position 
with regard to thes proposal 


[Begin Perez recording) This dialogue 1 not a specific 
topec thal concerns the community. but the EEC does 


BENELUX 


F2"S-WEL -91-104 
May 1991 


favor such a dialogue. The omportant thing that we 
thoroughly discussed the relations between. thc EEC and 
Latin Amenrnca. especially the problems between V enczucia 
and the Communnty. | can tell you that all the V enezucians 
here are very pleased with the receptiveness we found. as 
we'll as the specific agreements we have reached to promote 
a closer and more effective dialogue [end recording] 


The EEC is also walling to remforce cooperzieon with 
some Latin Amerncan countnes, Venezucia among them 
This cooperation wall be given mm areas such as scence, 


technology. regvonal integration. and imvestments 


Furthermore. Beigian businessmen are mmterested in 
mvesting in Venezucla They see that there os stabulety and 
trust in our nation. They raned the obyection that there 1s 
a lack of infrastructure and poor quality im the services. but 
they noted that they intend to invest im towrsm. agrcul- 
tural industnes, cattle rarsing. and farming. They said that 
they are even willing to sell us their technology 


Another important activity by President Perez was the 
privaie mecting he held with King Baudowin | who shares 
the legislative power with the parliament 


As = known, Brussels «6 also the scat of the European 
Parliament, an organization that, although @ does not 
legislate, does play an important role Enrngee Baron 
Crespo, a Spamard who os the president of the European 
Parhament. met with Perez privately They analyzed the 
pacification of El Salvador. the possibility of mncluding 
Cuba im the mmternationa! system. and the strengthening of 
the Latin American Parhament with the European Parha- 
ment 


Netherlands 


UN Protection of Kurds, Troop Pullout Desired 
LD2805 133991 Hilversum Radio Netheriands 
in English 1130 GMT 28 May 9! 


[Excerpt] Netherlands Defense Minister Relus Ter Beek 
belveves the Netherlands troops deployed in northern 
iraq can be withdrawn if the United Nations takes over 
the task of protecting the Kurds 


Ter Beek made the announcement in Brussels during 
talks with his Britush counterpart, Tom King Both 
ministers beleve the Kurdish situation Fas improved 
dramatically since most of them are sow returning 
home. According to Ter Beek a possible withdrawal of 
western troops from iraq should comcide with the 
transfer of all tasks to the United Nations and other 
private organizations 


The Netherlands defense minister will meet US 
Defense Secretary Dick Cheney to discuss the situation 


[passage omitted] 


Polish Minister Discusses Association With EC 


LDI00503 2191 Warsaw PAP in Enmelioh 2200 GMT 
29 May 9/ 


[Text] The Hague, May 29—Polish Minister for Foreign 
Economic Cooperation Danusz Ledworowsk: met today 
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with the Netherlands Vice Prermer and Finance Minister 
Wom Kok to discuss Poland's association with the Euro- 
pean Communities 


Mr. Kok showed understanding for the position Poland 
takes om her negotiations with the EC. especially con- 
cermeng trade barmers. The Netherlands will take over 
the charrmanship of the Communities as of July | 


Also today Minister Ledworowsk: had talks with the 
Netherlands ministers for economy, foreygn trade and 
social affaors 


It was agreed that the two countries would sign an 
agreement on the protection of investments as soon as 
the Polish parliament adopted the amended law on 
foreign investments. Talks Minister Ledworowsk: had 
with businessmen and financiers showed vheir consider- 
able interest 1n domg business in Poland 


4 present there are 112 Polssh-Netheriands port ven- 
ture Companies operating in Poland, but many more are 
mm an advanced stage of organization 


Venezuelan President, \linisters Seek Investments 


P42905210191 Caracas \ enezolana de Television 
Network .n Spanish 0000 GMT 29 May 9! 


[Facerpt] Teday Venezuclan Development Minister 
Imeida Cisneros and Netherlands Economa Affairs Min- 
ister [tothe as heard] (Yvoane Van Rooy) signed on behalf 
of their governments a memorandum of understanding 
covering imvestment promotion and protection This 
memorandum was signed within the framework of a 
meeting that Netherlands businessmen held with President 
Carlos Andres Perez and some members of his economn 
cabinet who are part of his European tour retenue 


The preesdent was given what could be described as a 
sober but clegani welcome at Amsterdam's Schiphol 
Airport. President Carlos Andres Perez was accompa- 
med by a large delegation. The Venezuelan Aw Force 
plane landed at exactly 1105. escorted by a squad of 
Royal Netherlands Air Force F-16 fighter planes. Once 
the airplane landed. President Perez was received with 
the honors bestowed on heads of state. Presedent Perez 
was accompanied by Queen Beatria, Ponce Klaus, and a 
sizeable representation from the Netherlands Foreign 
Affairs Ministry. Perez then went to the royal palace. 
where he was officially received by the Amsterdam 
authorntees. [passa;. omutted] 


Business Contacts Explored 


P4905 224591 Caracas Venesolana de Televison 
Network in Spanish 1600 GMT 29 May 9! 


[Report by Nabor Zambrano from Amsterdam] 


[Text] Venezucian Presedent Carlos Andres Perez will 
arrive on France today as part of his tnp through four 
West European nations, and he will persist on sellong his 
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imitative to ‘romsor a dialos ee Detwor'n ol producer and 
comseifer .Gusi' «4, whach has bere endorsed by umpor- 
tant figures ‘<-.aghout this week. The results attained 
during hes visit to th: Netherlands are equally positive 
He was welcomed eith hovors aod met with leading 
representatives of the economax sector 


The Venezucian pressdent partcupated mm a lunch that 
was given im his honor by the rove! couple, and later 
visited the stock market, where Khe held an imieresting 
meeting with the most important businessmen of the 
Netherlands Once the meeriné concluded, the mayor of 
Amsicrdam hosted a ditecy §o¢ the Venezucian pres:- 
dent on behalf of the city’s “2 ocapalrty 


[Begin Perez recording] It 1s “or me, as pressdent 
of Venezuela, to be received & im «ayo. My presence m 
thes m umacipal hall reminds m=><’s vow \ cry well pounted 
out. Mr Mayor—of the histonced tics Sctween the city of 
Amsterdam and Venezuela Since carly colomal tomes. thes 
was the port from whr-4 expeditions departed to discover 
and learn about the * -« World 


Later, other men a. garted from this port who contnb- 
uted to my homeland’s independence. Admiral (Luss 
Rion's) father left from Amsterdam and (Rion). a native 
of Curazao, fought bessde Bolivar to achreve our home- 
land's independence [end recording) 


Pressdent Perez visit to Amsterdam could be described 
as an cconome viet. An agreement was signed this 
afternoon that will encourage and develop the Nether- 
lands’ investments m our country and provide the 
groundwork for bilateral economic relations 


Pressdent Perez and his ministers also met with the most 
important representatives of the busenesses thal are 
interested im participating mm the economex process 
Important steps were taken during this meeting. and the 
results will be weed to analyze the wrys mm which Neth- 
erlands businessmen may participate +n such important 
fields as the on mmdustry. the chemucal mdustry. the 
se) Yaces industry. telecommunications, and the solution 
of ecology problems A company stated ts interest in 
projects to clean Maracarbo Lake. and « was decoded 
that the proposal would be reviewed as soon as possibic 


It was learned that Presedent Carlos Andres Prrez will 
meet this evening with the director of Sheil, who has 
stated his interest in investing in our Country through the 
Christopher Columbus Project. It os wmportant to 
emphasize that at all the meetings the Netherlands 
Commerce Ministry has demanded that investments 
must be sponsored and respected The Venezucian Gov- 
ernment has given full guarantees that thes <1!) be done 


In any case, we May say thal important acheevements 
were made during the first day of our president's tour 
through the Netherlands. They can be summarized in the 
agreement which allows the Netherlands to invest confi- 
dently in ow? Country, and our Country can capect, under 
good terms and an even better state of mond, the invest- 
ments that will come from the Netherlands to Venezucla 











‘ SERMANY 


‘enscher Welcomes Bush's Middle East arms Proposal 


LD3005 /03591 Berlin ADN «2 Germas 0927 GMT 
30 May 9! 


[Text] Bonn (ADN}—Today Foreign Minister Hans- 
Dnetnch Genscher welcomed the disarmament proposals 
made by George Bush for the Middie East as 2 “sagnifi- 
cant, imitiative ~ In a statement from 
Bown, emphasis 1s put on the fact that the U.S. imiuative, 
whoch is directed against weapons of mass destruction as 
«we'l as conventional weapons, deserves worldwide sup- 
port 


Genscher saod tt 1s partecularly umportant that the appeal 
1s also directed at arms-eaporting countnes. The foreign 
minester descnbed the arms carport policy of the Federal 
Republic as restrectrve and capressed the hope thar ail 
the countnes of the world will adop? this policy. 


Moellemana Reports Resaits of Moscow Visit 


LD2005 183491 Hamburg DPA in German /320 GMT 
29 May 9! 


{Text} Bonn (DPA}—East German firms have shared a 


Monster Juergen Moetiemann (Free Democratic Party) 
today reported to the Federal Cabinet that almost 60 
percent of the volume of contracts for the first four 
projects with a total of 3,700 apartments was given to 
German firms. According to the firms, well over 50 
percent of the contracts are intended for the new laender 


the capectation that “sensible and satisfactory results” 
might be obtained with regard to farther contracts V oge! 
sand the cabinet “noted this with pleasure.” The treaty 
between Bonn and Moscos en 7.8 bilhon marks 
[DM] of German aid to Build 4,000 homes in suppor of 
the troop withdrawal Moscow intends to achieve double 
that number of homes with extra money. 


As Vogel went on to say im response to questions, i is 
stell unclear to the Federal Government whether Soviet 
Presedent Mikhail Gorbachev will take part in the world 
economea summut in London in mid-July, as he wants to 
Voge! again stressed the federal chancellor's readiness to 
comtunue to give financial and to the Soviet Union 
Mawever, he stressed that Bonn envisages this as a “yornt 
package by the West.” “The last word cannot be spoken 
wntel st 1s known what can be done for the Soviet Union 
at the London summa,” Vogel sand 


After Mocliemann’s visit to Moscow, which dealt with 
further cooperation and financial aid. the government 
spokesman did not want to respond to speculation about 
an onternational and program of DM 30 billion Eco- 
normecs Ministry spokesman Volker Franzen said that 
only msucs of basic principle and not figures were 
discussed in Moscow Moellemann himself reported that 


J 
57 


the Sovect Umon asked for a financnal loan of 
dilhon from Bonn It 1s rumored that the Federal 


: 
4) 


International Aid Called For 


40 200512349! Hambure DIE WELT in German 
29 May Yipis 


[Report Dy ~Mk") 


[Text] Bonn—According to business circles, the Soviet 
Umon's habulites, for which a noncommutted financial 
loan of 5 tulhon German marks [DM] was supposed to 
be used last year, have agan msen to about DM? bilhon 


At the beginneng of this month DM377 muilhon of the 
hatilitees were overdue payments for Hermes caport 
guarantees. of wtnch DM6 muilhon has already been 
compensated. As a result, the Soviet Union has 
expressed its dewre for a new overdraft of DM2 talhon, 
which Bonn would perhaps consider only withm the 
framework of mult:'atcral help 


However, the granteng of Sovect orders to castern 
German companies has recently prched up considerable 
speed When Economics Minister Moeliemann went to 
the Sovect Umon on 25-26 May, DM4.8 tulhon was 
talked about, of which DM3.1 bilhon has been financed 
After the meeting with Soviet Prome Minister Paviov. 
Moellemann reponed orders wcrth DM6 bilhon In 
addition. there are orders for the castern German ship 
building industry Furthermore. the volume of the orders 
has been raned from DM9 btilhon to DM!2 tulhon 
Consumer goods from castern Germany are not ordered 
for the ume berg For that Moscow would demand 
lower interest rates. whech Bonn rejects 


The Soviets have capressed mnterest wn orders for acat 
year, whach are subject to special conditvons of the 
Herme \ insurance company Thies will be discussed at the 
next meectong of the German-Sovret Econom Com- 
mittee, whoch 1s to take place in Bonn on 27 and 28 June 


Moelliemann plans to advocate an internationally coo- 
dinated aid program for the Sc «ret LU mon Coordimation 
is to be taken ower by the IMF. the World Bank, and the 
newly founded European Reconstruction and Develop 
ment Rank However, the Sovects first would have to 
hecome a member of these institutvoms, something that 1s 
mainly opposed by Washington, whech 1s for an assac>- 
ation at most. For Moeliemann this «9 not enough He 
will broach thee topec at the meeting of the OECD 
Counc! of Monsters neat week 


Moecllemann does not take into consideration Dilateral 
help for the Soveet Limon This 1s also influenced by the 
fact that thes year ad for eastern Germany by the Federal 
Government and the laender will amount to DMI25 
billhon 
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The FRG Government « m favor of Mikhail Gor- 
baches S partecupation m the neat micrnatonal cco 
nomac summa on London im mod-July Tho was made 
clear by FRG Economics Minister Juergen Mocilemaun 
curing Des talks weth Sovect Prome Monster Pavioy and 
hus deputy. Stepan Sitarvan. chairman of the German- 
Soviet Economec Committee 


Success of Financial Aid to USSR Questioned 


i SWS 141897 Munwk SLEDDEULTSCHE ZEITUSNG 
n German 20 30 May Yl p 4 


\Joxt Jofie commentary: “No Mark Without a Market”) 


(Text) Gorbachev wants $100 bulhon from the West to 
prevent the collapse of the Soviet economy—<alculating 
the onflation sence 1947, thes is about as much as Western 
twrope recerved as Marshall Plan and (! 3} bulbon) at that 
tome Im the meantome, this round figure bas again been 
saken out of corculation, Dut the desire remamns Give us 
“ey—much money—to save peresirovha 


At first aaght Gorbachev's call for help 1s pustified. even if 
it would be capensive for the West Evervone—from 
Washington to Bonn—has his very own interest im 
Durlding a Drudge to democracy for the Soviet Umon 
Furthermore. the Mar-hal) Plan 1s an excellent model In 
the late 1940's the Amencans delivered to the West 
Europeans valuable. scarce dollars as “seeds” to stemu- 
late the ruened coonomy of the half of the continen. 
Remembering the Wemmar Repudiic. this was backed up 
my ‘he cool calculation that a flournshing economy would 
drovete the best guarantee for a Scalthy Gemavracy The 
cakuvlahon worked out. and the Marshal! Plan entered 
the hustory of Geplomacy as a clasen 


No wonder that Gorbachev's latest emissary to the West 
a young nathonal coconom st called Grigory ¥ avlonskry 
selected on partecu’sr Harvard University to present this 
dcwre there where the Marshal! Plan eas announced in 
June 194° Whearvard-Marshall— hes lone has trad:ton 
and taking i up Promises not only attentive listeners but 
also a won_erful ampafying effect 


Despite the histone tnumph of the Marshall Plan one 
should not overlook the conditseas that nurtured its 
success. Foret: The Europeans had to cooperate to work 
vel COMMON mstrtiutons to use the Amerwen and. the 
Marshall Plan tows eas an ancestor of the EC Second 
The stell rather numerous pillars of state economy were 
supposed to be clemunsted mm favor of a free market 
Therd Even more emportant than Amencan money was 
the commutment to free trade. the nite 4 States, whach 
at that terme @as practically the cachusive suppler of the 
western world. opened its borders wo that the West 
turopeans were able to sell what thes intended to 
produce with the mypection of LS. capztal 


4!) three poets pose consuderabic prodiems for the 
attempt to transfer the myth of the Marshal! Plan to 
today s Sowect L meen. Lenn and hes heors followed the 
clawacal totaltanan dream of self-sufficrencs for “0 


pe 


GERMANY J 


ears the Sovect cconormy mot wolated from the 
world market. Even though Gorbachev now plans to 
open the system erth brute force if necessary. there are 
the wors: deficence: concerning thc market economy in 
the country and free trode eth other countnes 


Moscow also con” nues to be saleat concerning the gues- 
thon about a true market economy reform—a path that 
has long been followed by Poland. the CSFR. ard 
Hungary (By the way. the above-mentioned Yavionskiy 
% the coauthor of that famous “S00-day plan” to 
overcome the command cs.comy. ehich was turned 
down by Gorbachev humself mm autuma ) Therrfore. the 
West «= justified mm ts hewtahon Be ua 10 of 100 
tilhon—they could cs well be burned in Red Square if 
the infusson only benefits a sack command ecomomy, The 
Soviet Umon is incredibly nmch regarding the production 
tactors of land. raw materials. and labor The people 
could feed themselves on the: own tomorrow (there 1s 
cnough food beung harvested). if the system of distnbeu- 
ten worked However, the omnipotent state «ith its 
‘ged centraiem is not adie to ensure that, the grain is 
rotting. the vegctaties do not reach the market. because 
thes market does Not canst 


“No mark without a market™ must be the slogan of the 
W est—uniless t wants to alleviate its guilty consoence to 
get md of the beggar together with its uncasiness. The 
correct prescription 1s as brutal as unavordabic Without 
real proces there 1s no sensible distnbution of resourres 
without private ownership and production there 1s ro 
mnoentive to work, eithout a convertible ruble and free 
trade. which permit the comsumer w bus omported 
goods. there 1s no loss of power of those giant monopo- 
hes which—be thes owned Dy the state or privately — 
prevent competition and reduce the citizens’ real 
imoome 


Without such reforms or at least a start for such reform 
cach dollar, cach mark «= not worth more than a piece of 
colored paper—or even less. because such aims would 
only further postpone the day of reckoning with the old 
systern The West owes it to itectf and its taxpayers nut to 
pour scarce resources into the prov crimal bottomless prt 
Ut course, « also owes a debi to we Russans Poles. 
Hunganans, and Crechs, & hich coenot be hadden behind 
ocautiful words from the Dicwsungs of the market. Let us 
remember the Marsaall Pian once again At that tome the 
United States opened not only its purse but also its 
market Today. however, the cold hand of protectionism 
s roleng everywhere—in parteculer there. where those 
willing to make reforms coud engage in wonderful 
competition. in agricultural and Jow-tech products. such 
as textiles. Whoever wants to force Lenin's heirs to ther 
happeness first of all must force himself to coonomax 
virtue—Dy tearing down those trade walls that harm in 
particular the poor countnes. Moncey alone—-no matter 
how generous the d ynatvon 1s—does not brnog happiness 
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Genscher, Bessmertnykh Discuss CSCE Meeting 


LD2905111291 Berlin ADN in German 0939 GMT 
29 May 91 


[Text] Bonn (ADN)}—Foreign Minister Hans-Dhetrich 
Genscher and his Soviet counterpart, Aleksandr Bess- 
mertnykh, had an extensive telephone conversation yes- 
terday. This was announced by the Foreign Ministry 
today. The talk servet to prepare for the important first 
meeting of the CSCE Foreign Ministers’ Council, which 
is to be held in Berlin on 19 and 20 June. 


As part of the preparatory talks for the CSCE conference, 
last week the foreign ministers of the “RG and the 
Netherlands agreed to formulate a joint position on the 
unification process in Europe. The Netherlands foreign 
minister has invited his German colleague to pay a visit 
to The Hague on 4 June in this connection, and Gen- 
scher has accepted. 


The Foreign Ministry announced that the series of 
bilateral preparatory talks for the Berlin conference will 
continue with the inclusion of nonaligned and neutral! 
CSCE states. 


Ministry: Polish Treaty Initialling Date 6 Jun 


LD2905135391 Berlin ADN in German 1216 GMT 
29 May 9! 


[Excerpt] Bonn (ADN)}—The treaty on good-neignborly 
relations between the FRG and Poland will be initialled 
in Warsaw on 6 June by the leaders of the two negoti- 
ating parties, which decided on this date, the Foreign 
Ministry said in Bonn today. Foreign Munistry 
spokesman Ilanns-H. Schumacher told journalists that 
the treaty would, as planned, be signed in Bonn on 17 
June by the two government heads and the foreign 
ministers. The exchange of diplomatic letiers would also 
take place on that day, as agreed by the two foreign 
ministers in Weimar. [passage omitted] 


Engholm Views Out-of-Area Missions, Reform of UN 


AU 3005105991 Hambure DIE WELT in German 
25 May Yi pl 


[Report on interview with SPD chairman-designate 
Bjoern Engholm by “D.G./M.Sch.”, place and date not 
given: “Engholm Sees Possibility of Setthng Quarrel 
Over Out-of-Area Missions” ] 


[Text] Kiel/Bonn—According to Social Democratic 
Party [SPD] chairman-designate Bjoern Engholm. the 
SPD must adopt a position at its congress in Bremen on 
the controversial question as to what role German sol- 
diers should play in the future. He said in a DIE WELT 
interview that he would not accept postponing the explo- 
sive topic. “In the debate on UN-mandated missions 
outside the NATO area, Hans-Jochen Vogel and | have 
always steered a central course in the party Presidivm,” 
says Engholm. In his view, the following prerequisites 
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are absolutely necessary im this respect: clear responsi- 
bility of the United Nations and decisions on every 
individual action by a two-thirds majority in the Bund- 
estag. The future SPD chairman believes that this line 


will get a majority at the party congress. 


An “SPD Initiative for a Reform of the United Nations” 
is supposed to help the delegates make a decision. This 
paper does not mention the special German problems. It 
says that the time is npe for Germany to participate in a 
European initiative for a reform of the United Nations, 
which must redefine common security. “We are striving 
for a world order in which wars should be banned and 
the United Nations should have the international power 
monopoly.” 


Regarding UN-mandated missions that are a controver- 
sial issue within the party, the paper says that like 
UN-mandated missions, Blue Beret missions must be 
anchored in the UN Charter. “Based on existing expen- 
ence, peace-keeping measures must be anchored in the 
UN Charter. In addition, unlike in the Gulf war, clear 
rules must be formulated in case coercive measures have 
to be taken under common responsibility.” 


Moreover, the general secretary's position should be 
strengthened. The mandate and composition of the 
Security Council should be extended. It should in par- 
ticular deal with new security policy topics, above all in 
the ecological area. In addition, representations by 
groups of states like the EC should be created, and the 
veto power should be modified. According to the SPD 
proposal, the United Nations should in the future be 
responsible for the control and reduction of arms 
exports. The SPD also calls for setting up national 
peace-keeping corps. SPD factions have said that those 
who agree to this move should “also draw the necessary 
conclusions in other” areas. 


Brandt on New Germany, European Integration 


LD2905 113191 Berlin ADN in German 0952 GMT 
29 May 9/ 


[Excerpts] Bremen (ADN)}—In the words of Willy 
Brandt, the Social Democratic Party [SPD] wants to turn 
German unity into a success for people and for Europe. 
Speaking to delegates at the national congress in Bremen 
today the SPD honorary chairman said it is the foremost 
task of the decade to create a Germany that demon- 
strates solidarity and ts open to the world. 


“It was right to use the opportunities opened up in 1989 
to 1990", said Brandt. “It 1s equally the case that at that 
tume Germany deserved to be governed more compe- 
tently. A victory of bureaucratic over practical reason 
has never done our people any good. [passage omitied]. 


Brandt spoke in favor of not stopping at the common 
internal market in 1993 in the process of European 
unification. The question of common responsibility for 
security must also be addressed in a political umion. The 
eastward expansion of the EC must not be put off, said 
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Brandt. Poland, Czechoslovakia, and Hungary must be 
integrated and no contradiction between a deepening as 
regards content and geographical expansion of the com- 
munity can be accepted. 


Brandt urged that good-neighborly and advantageous 
relations should be sought with the Soviet Union and 
that the opportunities of the CSCE process should be 
utilized. However it 1s in no one’s interests to “undertake 
more than one was capable of.” The balance within EC 
will shift in the long-run said Brandt. [passage omitted] 


Differences Seen as Spelling End of Coalition 


AU 2905145391 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 May 91 p § 


[Claus Gennrich article: “Will ‘Operation Moellemann’ 
Lead to the Chancellor Bailing Out?”’] 


[Text] Bonn, 23 May—Federal Economics Minister 
Juergen Moellemann 1s apparently toying with the idea 
of bringing about a premature end to the Bonn coalition, 
if his call for the reduction of subsidies were to be turned 
down and, as a consequence, he would have to resign in 
July. It 1s not yet clear whether Moellemann is sure that 
he will reach the goal of reducing subsidies by 10 billion 
German marks [DM], and whether he is now spreading 
threats because he is certain that it will not be necessary 
to carry out these threats, or whether he really means 
what he has occasionally hinted—that he will blow up 
the coalition. For months Moellemann has linked his 
personal fate as economics minister with the demand for 
the reduction of subsidies. A working group of tax 
experts of the Free Democratic Party [FDP] Bundestag 
group has calculated that subsidies can be reduced by 
about DMS billion. 


The FDP is now spreading optimism, stating that the 
reduction can be achieved. If Moellemann is successful 
in this respect, he can present himself as the great winner 
and can in particular propagate his success as economics 
minister because the preparatory work was connected 
with so much noise. If the reduction is smaller, he will 
resign, as he has stated publicly. In doing so, he could 
create a sensation which in the FDP’s unanimous view 
would not harm him. Then Moellemann would certainly 
state vociferously who was responsible for the lax way of 
dealing with subsidies—the responsible ministers in the 
Christian Democratic Union/Christian Social Union 
[DU/CSU] who refused to support him. 


Harsh Words From Genscher 


Moreover, Moellemann announced “far-reaching conse- 
quences” over the Whitsun weekend [18-19 May]. He 
said he had spoken with Foreign Minister Hans-Dietrich 
Genscher, who would also draw the necessary conclu- 
sions. Then, as has often been the case, Schieswig- 
Holstein Land Chairman Kubicki appeared on the scene 
to give Moellemann’s ideas additional emphasis, he 
wrote in a newspaper that all FDP federal ministers 
would resign if the economics minister were to take such 
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a step. FDP Bundestag floor leader Hermann Otto Solms 
responded immediately. saying that that was out of the 
question, and the goal of reducing subsidies would be 
reached. Solms added that Kubick's statements were his 
personal views. Solms also called Kubicki's nght to make 
such statements into question. Genscher said that he had 
never talked about resigning from the government in 
connection with the issue of subsidies. 


Genscher, who would never commit himself but is 
aiways prepared for all possible “options,” said before a 
circle of Bonn politicians that Moellemann’s demand for 
the reduction of subsidies 1s not his private affair. He 
added that the FDP endorsed his demand, and if it were 
not to be met, the whole government would be harmed 
because its reputation would be affected. Reportedly 
Genscher has meanwhile given Moellemann a piece of 
his mind for having included him, Genscher, in his 
Statements on a possible resignation. 


The FDP Presidium has backed Moellemann’s demands 
but has not dealt with the possibilities of resignation—at 
least not at any of its full meetings. Obviously Genscher 
does not like the idea of coming under fire. Nor will 
Justice Minister Klaus Kinkel be inclined to resign from 
the office, which he took over recently and in which he 
has quickly gained independence and respect. Construc- 
tron Minister Irmgard Adam-Schwaetzer has also grown 
into a larger role as an “adequate” and respected cabinet 
member. She could only lose by resigning: the same 
holds true for Education Minister Rainer Ortleb. 


The FDP is now preparing for the eventuality that the 
distance to the CDU/CSU within the coalition will be 
increasing in the near future. Contacts with the Social 
Democratic Party of Germany [SPD] will be increased to 
allow the FDP to form a coalition with the SPD in the 
1994 Bundestag elections if the CDU/CSU loses so many 
votes that the existing government coalition cannot be 
renewed or if the majority of the FDP wishes to form a 
coalition with the SPD as soon as the ratio of represen- 
tation in the Bundestag gives the party the freedom to 
choose a different coalition partner 


For the time being, however, the ratio of forces permits 
a change of coalition only by way of a constructive vote 
of no confidence, for which the SPD and the FDP would 
also need the votes of the Party of Dersocratic Socialism 
[PDS] or Alliance 90. It would be difficult to defend such 
a move. Some people in the FDP are apparently consid- 
ering another possibility—the possibility of using a plau- 
sible reason, such as the insufficient reduction of subsi- 
dies, to leave the government. They consider that after 
that, Kohl will continue to govern with a CDU/CSU 
minority cabinet until he 1s worn down and resorts to 
holding new elections, which would be a legally difficult 
way out and would lead to a coalition between the SPD 
and the FDP prior to 1994. Certain considerations of 
Moellemann that have also been attributed to Genscher 
fit into this picture—a bargain between the FDP and the 
SPD on the distribution of the offices of the next federal 
president and the future chancellor. 
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End of an Era 


FDP Chairman Otto Graf Lambsdorff said before a 
small circle of Presidium members that the idea is wrong 
that if the FDP were to resign from the government 
during this legislative period, it cannot be expected that 
Koh! will soon lose his nerve and call new elections; 
much rather, a great coalition between the CDU/CSU 
and the SPD must be expected—with Byoern Enghoim as 
vice chancellor and Helmut Kohl as federal chancellor, 
without earlier Bundestag elections. Lambsdorff said 
that the FDP could not wish such a thing to happen. He 
said sardonically that it is surprising that an FDP poli- 
tician like Genscher has theoretically been proposed for 
three high offices—as UN secretary general, as federal 
president, and as federal chancellor. “Hats off!” was 
Lambsdorff's comment. 


According to sources within the FDP, a complete with- 
drawal of all five FDP ministers would be bound to lead 
to “considerable turmoil.” It would spell the end of the 
Genscher era. The sources say that Genscher knows it 
and will hardly allow Moellemann to lure him into a 
trap. Sources within the FDP Bundestag group say: “If 
the coalition 1s blown up, Genscher will be out: then we 
will have a great coalition, with an interruption of three 
years for the FDP.” Genscher, who has grown older and 
has often been sick, will presumably not be reactivated as 
foreign minis’er in 1994 if a social-liberal coalition were 
to be formed following the regular Bundestag elections. 
It is assumed that if Moellemann does not win in the 
quarrel over the subsidies he will try to force the other 
FDP ministers to leave the coalition by making binding 
statements to this end; he also plans to be elected FDP 
chairman at the FDP Congress in November, and not as 
late as in 1993. Lambsdorff and Genscher will probably 
have left the stage by 1994. In that case, Mrs. Irmgard 
Adam-Schwaetzer does not have enough time to run for 
the FDP chairmanship in 1993 successfully. If every- 
thing continues to develop “normally,” deputy chair- 
person Mrs. Adam-Schwaetzer, who reached the best 
results in all personnel elections at the FDP unification 
congress in Hanover in 1990, and who in the view of the 
eastern German delegates also represents the FDP’s 
social commiutment, stands a good chance of winning 
against Moellemann. 


However, if an “operation Moellemann™ were to blow 
up the coalition, the person responsible for it would be 
ready for any office in 1994—as FDP chairman, as 
foreign minister and vice chancellor, or even as chief of 
government if the name of a possible federal chancellor 
Genscher were exchanged—the version of Genscher as a 
possible future federal chancellor has apparently been 
circulated by the present economics minister—with a 
Social Democratic politician as federal president. Some 
people in the FDP consider such ideas absurd and 
exaggerated, however, much has been considered pos- 
sible with Moellemann, and it 1s known that he would 
Stake everything on one card. Moellemann has been 
urgently warned about a possible great coalition, which 
might continue following the 1994 Bundestag elections. 
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People in the FDP would consider a large-scale “opera- 
tion Moellemann”™ more likely if the FDP had an oppor- 
tunity in the present Bundestag to form a new coalition 
now. These people say, however, that, as matters stand, 
any change would be bound to lead to a great coalition, 
which would cause a setback of the FDP in the 1994 
Bundestag elections. Following a great coalition, the 
FDP would drop back to the roughly 5.5 percent that it 
had in the past, the sources predict. 


If Moellemann resigns without the other ministers, the 
FDP can hardly replace him with another economics 
minister because that would seem to suggest that the 
party moved away from, or disrespecied, the minister's 
factual demands, which have been approved by the 
party. The FDP considers the Economics Ministry essen- 
tial. Moreover, nothing would be more dangerous for the 
party than an unemployed Moellemann who, without 
having government responsibility, might fight against 
ai.) Opponents and might recklessly pursue a change in 
the party chairmanship this fall. 


Coalition, Opposition Agree on Law on Stasi Files 


AU 3005110691 Munich SUEDDEUTSCHE ZEITUNG 
in German 25-26 May 9! p § 


[Report by “DEU™) 


[Text] Bonn—The domestic policy experts of the Chris- 
tian Democratic Union/Chnstian Social Union [CDU/ 
CSU}, the Social Democratic Party of Germany [SPD], 
and the Free Democratic Party [FDP] presented their 
joint bill on the use of the documents and files of the 
former GDR State Security Service [Stasi] in Bonn on 24 
May. The bill will be moved in the Bundestag next week. 
To accelerate the procedure, Federal Interior Minister 
Wolfgang Schaeuble (CDU) will also and at the same 
time submit the draft law to the Bundesrat as a govern- 
ment draft. 


Johannes Gerster, domestic policy spokesman for the 
CDU/CSU Bundestag group, said that under the draft 
law, all Stasi files would in the future be administered 
centrally by the agency of Joachim Gauck, the Federal 
Government's special commissioner in charge of the 
Stasi files, in East Berlin. All public and nonpublic 
authorities, including private individuals, would be obli- 
gated to hand over Stasi documents. Gerster said that 
this clause expressly also refers to press enterprises that 
have acquired Stasi files. 


According to the draft, every citizen can request infor- 
mation from the East Berlin agency on whether the Stasi 
documents contain personal data on them. The victims 
of Stasi spying activities will have the unrestricted nght 
of information and access. As a matter of principle, the 
files of Stasi victims must not be used to the disadvan- 
tage of the persons concerned. However, former State 
Security staff members have only very restricted nghts of 
information and access. They must expect that they will 
have to stand trial for grave criminal offenses during 
their work for the Stasi. The files of victims can be used 
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to prove cnmes such as murder, manslaughter, or hos- 
tage-taking. However, as in other crimes, certain penods 
of limitation will also apply to Stasi cnmes. The CDU/ 
CSU, the SPD, and the FDP also plan to treat so-called 
“youthful follies” with leniency. The western German 
intelligence services will only have access to files of 
perpetrators on espionage and terrorism. 


For information purposes, Federal Commiussioner 
Joachim Gauck will also have access to the documents of 
the Socialist Unity Party of Germany [SED] and the 
other parties and mass organizations of the former GDR. 
That 1s important because the Stasi usually did not keep 
files on high officials—at least not on high SED officials. 
The federal commissioner will in the future be elected by 
the Bundestag and will be under the Federal Interior 
Ministry's supervision regarding the legality of his 
administrative activities but not regarding his special 
practical work. Thus he will have the same legal status as 
the federal data protection commissioner, for instance. 


The federal laender will be granted the nght of co- 
determination on all important problems of the agency. 
they will be represented by an advisory council. They 
will on particular have a say on which persons will be the 
first to obtain information about their files. Because it is 
often very difficult to distinguish between perpetrators 
and victims, very laborious procedures must be 
expected, said SPD deputy Rolf Schwanitz from Saxony. 
It must be expected that most applicants will have to 
wait for the requested information several years. 


Mood in New Laender Improving; Investments Rising 


42805093091 Duesseldorf HANDELSBLATT 
in German 22 May 91 p 2 


[Rainer Nahrendorf report: “No Faintheartedness™} 


[Text] Hardly a day passes without bad news about the 
profound crisis of adjustment in the new German 
laender—reporis that claim that the process of catching 
up will take many more years. It almost seems as if the 
naive euphoria of the first months after the German 
monetary union is now to be compensated for by deep 
pessimism. Even though the consequences of more than 
40 years of socialist mismanagement in the former GDR 
cannot be abolished by faith-healing, incomparably 
greater dangers to the process of economic reconstruc- 
tion stem from the spread of defeatism 


A Society on the Move 


Those who drive through the new laender these days see 
many encouraging examples of a society on the move. In 
its latest representative poll, which was carned out at the 
beginning of May in the former GDR, the Allensbach 
Opimon Research Institute noted a surprisingly strong 
improvement in mood. The proportion of people who 
are jooking forward to the next 12 months with hope has 
risen from 34 percent (March) to 45 percent. The pro- 
portion of pessimists has declined to 26 percent. Thus, 
the mood 1s now almost as hopeful as it was last autumn 
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shortly before the implementation of unity on 3 October 
1990 or in December after the Bundestag elections. 
Therefore, it is certainly not true that the Germans in the 
new laender are discouraged by the difficulties that they 
are currently facing. 


The mental adjustment to the society of competition and 
achievement hardly creates any problems if the people 
feel that achievement pays off. Anyone who has been 
forced to find private accommodation in the completely 
overrun tourist centers in the new laender because there 
are not enough hotels can convince himself of the 
willingness to help and to work. There is truly no lack of 
“private imuitiative™ there. 


In the view of their western German colleagues, the most 
mobile ones from the new laender, the ones who went to 
the west to work, certainly live up to the western Ger- 
mans in terms of work motivation. Despite certain 
feelings of competition, one out of two working people 
from the west (49 percent) believes his colleague from 
eastern Germany works at least as hard as the working 
people from the West, according to research by the 
Allensbach Opinion Research Institute. The mostly pos- 
itive assessment of the readiness to work by eastern 
German employees applies to the hundreds of thousands 
who came to the west shortly before and after the 
opening of the GDR borders, but also to the estimated 
250,000 to 300,000 commuters between cast and west. 


Light at the End of the Tunnel 


However, it is not only the people who offer little reason 
for disaster scenarios. The special Ifo public opinion 
poll, carned out between November 1990 and February 
1991 and commissioned by the FRG Economics Min- 
istry, shows that the engine of investments 1s starting to 
run in eastern Germany despite the many difficulties. 
The lively demand for its leans reported by the Recon- 
struction Loan Corporation 1s also an unambiguous sign 
of an economic upswing in the new laender. The light at 
the end of the long tunnel is gradually getting brighter. 
The distance cannot be shortened by faintheartedness 


Waigel Surveys Loans Promised to New Laender 


AU 3008510519! Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 May 9/1 p 15 


[“hal” report: “Strong Demand for Loans in the East”) 


[Text] Bonn, 23 May—There ts a strong demand in the 
new laender for investment credits from federal institu- 
tions. Finance Minister Theo Waigel (Christian Social 
Union) has now revealed details about loans from these 
institutions. Thus, the Reconstruction Loan Corporation 
promised 6.2 billion German marks [DM] for financing 
investments in eastern Germany in the first four and 
one-half months of this year. This corresponds to two- 
thirds of all promises of credits for domestic investments 
in this pernod. In general, the Reconstruction Loan 
Corporation has observed a clear shift of its financing 
activities in favor of the new laender 
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The promises in the sphere of industry and trade, 
amounting to DMS billion, have nearly exclusively been 
given to small and medium- sized enterprises, which 
want to create $0,000 new jobs. Over 900 loans 
involving DM2.8 billion have so far been promised for 
the improvement of the local infrastructure, particularly 
for new sewage treatment plants and a better water 
supply, Waigel pointed out. The scheme for the modern- 
ization of housing has also met with approval. With the 
36,000 promises involving over DM2 billion, about 
150,000 apartments can be improved. 


The promises for investments in the eastern laender total 
DM10.4 billion. The Reconstruction Loan Corporation 
expects promises for credits for the eastern laender to 
reach about DM20 billion in the whole of 1991. 


The German Equalization Bank, which primarily grants 
loans to companies to increase their own capital and for 
the establishment of enterprises, is now granting three- 
fourths of all promises to eastern Germany. Since the 
start of the scheme for the promotion of capital owner- 
ship in April 1990, 26,000 independent enterprises have 
received loans worth over DMI1.4 billion, Waigel 
pointed out. The total framework for the coming year is 
DM3.8 billion. In addition, 47,000 loans involving 
DM4.1 billion have been granted under the scheme of 
the European Recovery Program promoting the estab- 
lishment of new enterprises. The volume of promised 
credits for the establishment of new enterprises for the 
year 1991 amounts to DM4.5 billion. Altogether, the 
German Equalization Bank will grant loans worth about 
DM 12 billion to the new laender. 


Progress of Economic Program for East Updated 
L.D3005081491 Berlin ADN in German 1405 GMT 
29 May 91 


[Text] Bonn (ADN)—The Federal Cabinet today 
received the first interim report by the Federal Finance 
Ministry on implementation of the joint “Eastern 
Upswing™ foundation. It states that the aid program for 
the new laender is proceeding apace. 


Government Spokesman Dieter Vogel told the press that 
the 5 billion marks [DM] made available for the local 
government investment program has already been 
handed over to the eastern laender. Berlin has received 
DM389.2 million, Brandenburg DM803.6 miilion, 
Mecklenburg-Western Pommerania DM597.5 million, 
Saxony-Anhalt DM902 million, Saxony DM 1.49 billion, 
and Thuringia DM816.6 million. The ministry reported 
that all the laender, apart from Berlin and Brandenburg, 
have withdrawn the full sum and have passed on the 
money to the local authorities. Berlin will only withdraw 
the money when payments are due. Brandenburg has 
passed all the mone, apart from a residual sum of 
DM 200 million, to local authorities. 


The Federal Government, said Vogel, expects towns and 
communities to use the money quickly to improve local 
infrastructure. To a large extent this has occurred. The 
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government also hopes the eastern enterprises within the 
first instance benefit from placing these orders so that 
the intended effect on employment will take place. 
However, the Federal Government criticized the fact 
that the laender have not so far been in a position to 
report on implementation measures at the local level. 


Vogel said placing orders from the additional DM12 
billion of the “Eastern Upswing™ program has also 
already started. For example, about DM200 million has 
been approved for job creation measures, and contracts 
for the first construction stages of the federal trunk roads 
have been awarded in the transport sphere. The orders 
placed for the Reichsbahn so far total approximately 
DM350 million. The federal construction minister 
expects the totality of its allocated DM700 million for 
modernization measures in housing construction to be 
spent, for example, DM200 million for privatization of 
local authority housing and an equal sum for urban 
renewal over the next few months. The government 
spokesman said that in the sphere of the Economics 
Ministry the current need for funds for the promotion of 
shipyards in the new laender may be exceeded. 


Vogel further added that Chancellor Helmut Kohl has 
asked six ministrnes—labor, transport, economy, envi- 
ronment, education, and science—to stage conferences 
with the relevant ministers in the new laender by mid- 
June. This is supposed to identify “the progress made, 
where difficulties lay, where things are functioning.” The 
cabinet wants to discuss a report on the final implemen- 
tation of the DM12-billion program for 1991 on 27 June. 


Plan for State's 1991 Development Aid Presented 


AU 2905 142391 Duesseldorf HANDELSBLATT 
in German 29 May 91 p 10 


[Report by “sm”] 


[Text] Bonn, 28 May—Despite national and interna- 
tional challenges to the FRG budget, the united Ger- 
many will remain a reliable partner of the Third World. 
This was stressed by Carl-Dieter Spranger, FRG minister 
of economic cooperation, when he presented the frame- 
work plan for the state's 1991 development cooperation 
in Bonn. 


Compared with the estimated contributions by all of 
Germany last year, the development budget will increase 
by 3 percent, for the former FRG territory even by 7.9 
percent, to 7.96 billion German marks [DM] this year. 
The overall framework of bilateral cooperation has been 
influenced this year by the strong increase of multilateral 
aid, in particular for the European Development Fund 
and the World Bank fund for poorer developing coun- 
tres (IDA). 


While the payments of the financial cooperation pro- 
gram and the technical cooperation program will rise 
from DM3.6 billion in 1989 to DM3.7 billion in 1990 to 
DM3.8 billion in 1991, the amount of promises of the 
financial cooperation program will be reduced from 
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DM3.2 billion to DM3 billion and that of the technical 
cooperation program from DM1.4 billion to DM1.15 
billion, Spranger explained. The proportion of aid for the 
poorer developing countries will be raised from 53.9 
percent last year to now 59.8 percent of the framework of 
promises for the technical cooperation program and the 
financial cooperation program. The fact that the share of 
the poorest developing countries will remain constant at 
about one-quarter was justified by the minister of the 
Christian Social Union [CSU] by referring to the fre- 
quently very inadequate framework conditions in some 
of these countries. 


According to Spranger’s report, Ajrica and Asia with 
about 40 percent each remain regional focal areas of 
Bonn's development aid. Spranger said that Latin Amer- 
ica’s share in Germany's state development aid amounts 
to 15 percent. Bonn’s development aid is concentrating 
even more than before on combating poverty, protection 
the environment and natural resources, education, 
family planning, health, promotion of private initiatives, 
and combating drugs, Spranger stressed. Promotion of 
agriculture and rural development continues to be of 


great importance. 


The CSU politician stressed again that the political, 
administrative, and economic framework conditions in 
the recipient countnes play an essential role in planning 
the distribution of development aid to the various coun- 
tries. Spranger cited framework conditions such as 
observing human rights, the government's under- 
standing of democracy, excessive armament, legal secu- 
rity, or economic leeway for the individual. Spranger 
admitted that, in his view, the West Euronean yardstick 
for a state based on the rule of law cannot always be used. 
Therefore, he shares the view of the majority in the 
Bundestag, that the PRC should again get development 
aid as long as the financial means benefit the people 
directly. 


* Scant Hope for Rescue of Baltic Shipyards 


9IGE02694 Hamburg DIE ZEIT in German 
26 April 91 p 40 


[Article by Tasso Entweiler: “Rocks and Shoals! Withour 
Western Help, Eastern Shipyards Are Ruined”) 


[Text] Norbert Bluem was playing fireman. “! was at the 
site where there is a fire,” said the Bonn Labor Minister. 
What he meant was the Neptune Shipyard in Rostock, 
which he visited not long ago. Bluem is making his 
presence known, and there is good reason. The CDU 
[Christan Democratic Union] politician does not want it 
to be said of him that he is absent from the very place 
where the economic decline in eastern Germany 1s 
having a particularly severe affect on people. 


Example, the shipbuilding industry. The coastal region 
on the Baltic, in the estimation of Birgit Breuel, the 
president of the Trust Agency, has been hit worst by the 
crisis. The situation of other industries in the former 
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GDR—such as textiles, chemicals, or mining—is simi- 
larly catastrophic, but the decrepit shipbuilding industry 
is experiencing a disas.-. “Saving shipbuilding in 
eastern Germany is one of the most difficult restruc- 
turing tasks of all,” says Cord Schwartau, consulatant on 
east German industry and shipyard cxpert for the 
German Institute for Economic Research (DIW) in 
Berlin. 


All seven shipbuilding enterprises in the former GDR 
are located in Mecklenburg-Western Pomerania, five of 
them on the Baltic coast. The shipyards determine the 
pulse of the economy in this sparsely populated region— 
the land has fewer than 2 million inhabitants. Seventeen 
subcontractor companies are directly dependent on the 
shipbuilding enterprises. A total of 24 companies—the 
yards and their subcontractors—have combined to form 
the Deutsche Maschinen- und Schiffhau AG (DMS) in 
Rostock. The DMS is identical to the former Kombinat 
Schiffbau. As an umbrella organization for all the enter- 
prises, the holding company currently employs about 
44,000 workers, almost 30 percent of all workers in 
industry in Mecklenburg-Western Pomerania. 


The situation in the coastal cities 1s already extremely 
serious. Klaus Kilimann, the SPD mayor in Rostock—a 
city in which the unemployment rate has already msen 
dangerously—sees “all the lights going out.” Detlef 
Schueler, president of the works council at the Neptune 
Shipyard, says: “The workers on the slips are so irritable. 
If there are more bad tidings, things will explode.” 


Things probably will explode, because the negative 
announcements will not cease. In January of this year a 
study by the Credit Institute for Reconstruction [KfW] 
recommended closing the Neptun Shipyard in Rostock 
and the Peene Shipyard in Wolgast for reasons of 
economy. There is no consideration being given to that 
at the moment, but one thing is certain: The low point 
has not been reached yet. For decades the coastal region 
of the former GDR lived at the expense of its own future. 
It certainly expenenced a boom in ine days of the 
planned economy. The cities on the Baltic coast—mainly 
Wismar, Wolgast, Rostock, and Stralsund—did aston- 
ishly well by GDR standards. But the heyday of the 
economy in the region was short-lived. The upswing 
resulted from the notions of self-sufficiency of the SED 
[Socialist Unity Party of Germany] regime. It operated 
its foreign trade almost exclusively with its own ships. 
The growth was not triggered by economic factors, but 
by political decisions. 


In addition: Shipyards, harbors and the state shipping 
monopoly were succesful and important carners of hard 
currency. They played a key role in the system of the 
planned economy. Deliveries were made principally to 
the Soviet Union, but also for the world market—at low 
prices. The state absorbed any losses. 


Chronic Shortage of Hard Currency 


But after | July 1990, the start of the currency union, 
everything collapsed: Low productivity (one-third below 
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the level of the west) was revealed clearly, as well as the 
lack of specialization: The shipyards in the east “are real 
mixed goods stores,” says Cord Schwartau from the 
DIW. Everything is in the program, from fishery factory 
ships, lumber freighters, container and refrigerator ships, 
to coasters and dredgers. 


Now the worldwide high demand for ships is passing the 
eastern German shipyards by completely. “They possess 
neither the technological resources nor the expenence to 
build the large standardized ships that are in interna- 
tional demand,” says Hans Boehme, the head of trans- 
port research at the Kiel Institute for World Economics. 
Schwartau from the DIW adds: “The shipyards in the 
east ‘ack the flexibility that is typical of a market 
economy. The enterprises in the east are not yet able tc 
build customized special ships, for which shipowners in 
the west would pay a lot of money.” So they have to look 
for market niches. Whether they will be enough to 
stabilize a region which is totally dependent on ship- 
building, like a sick person on his drip feed bottle, is 
highly questionable. 


As far as orders are concerned, the shipyards’ situation 
could hardly be worse: All the orders for ship construc- 
tion entail losses. Their dependence on the Soviet Union 
is fatal; almost half of all orders come from the USSR— 
and it is staggering from one economic crisis to the next. 
The consequence is a chronic shortage of hard currency. 


The shipyards in eastern Germany will continue to be a 
sinkhole for subsidies for years to come: several billion 
German marks [DM] in old debts, rotting docks, social 
plans. The Trust Agency knows this as well. A panel of 
accountants from the Trust Agency—the “management 
committee”—notes in an internal memorandum of 27 
March “that the DMS concern, considered over the 
medium term, (...1n part until 1995) will not work at a 
profit without subsidies in the shipyard area, as is typical 
of the industry.” 


“We are standing in water up to our necks, they cannot 
simply let us drown,” says Bernd Heydrch, works 
council president at the Warnow Shipyard in Rostock. 
Many managers in the west view matters differently. 
“Shipbuilding in the east has to go,” demands Heinrich 
Sictas, managing director of the Sietas Shipyard in 
Hamburg. He fears a new crisis in the structure of the 
industry and a new dying off of yards in the west. “I have 
to fight for every mark,” says the combative busi- 
nessman, “and those people over there are being nursed 
with subsidies. A lot of my colleagues think the way I do, 
they just do not say it so bluntly.” The big western 
German yards are also surviving only with money from 
the state. A temporary halt in payments has occasioned 
violent arguments. 


The shipyards in the east cannot expect much from the 
western German shipbuilding competition. Charity 
begins at home. Major yards, like the Howaldtswerke- 
Deutsche Werft in Kiel or the Thyssen Nordseewerke in 
Emden have not given away any part of their orders—in 
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spite of hearty proclamations of solidarity by the ship- 
building industry in western Germany. The economics 
ministers from the five north German laender, :“3 Metall 
[metalworkers union], and the trust Agency have been 
demanding a “joint contribution” for weeks from the 
western German yards, so far without any success worth 
mentioning. 


Only Vulkan AG in Bremen is comparatively ready to 
help. A contract between Vulkan and DMS was signed in 
September 1990. The major Bremen yard secured for 
itself the exclusive mght to cooperation and even merger 
with the DMS companies in the east. This exclusivity 
clause has until now prevented a jointly borne restruc- 
turing plan for the industry. Vulkan is expressly inviting 
other shipbuilding firms to cooperate. But what manager 
wants to negotiate with DMS companies, when a pow- 
erful competitor has the opportunity of jointly deter- 
mining conditions? 


Since the beginning of the year, Juergen Krackow has 
occupied the chief's chair at DMS. Krackow, 67-years 
old, came out of retirement at the request of Eckart van 
Hooven, the supervisory board chairman of DMS and 
simultaneously a member of the board of the Deutsche 
Bank. He 1s considered to be an expenenced and capable 
reorganizer. He acquired his impeccable reputation pni- 
marily as a result of his being called in at Arbed Saarstah! 
and the Bremer Werft AG in Weser. “Krackow is toiling 
and fighting as he did in his best days,” says van Hooven. 
Kiaus Teichmueller, employee representative on the 
supervisory board of DMS and bezirk manager of 1G 
Metall in Hamburg, is convinced of Krackow’s abilities: 
“The man is one of the few who are serious about 
restoring the yards in the east to financial health.” 


Krackow’s first act: He had the old order books checked 
for profitability. No one before him had done this. The 
crushing result of the analysis: “Of the 103 orders 
examined, 20 shops that have not been started will earn 
profits that are below material costs, ‘tates an internal 
DMS restructuring proposal. 


Krackow knows: Filling these orders would ruin the cast 
German shipyards. He is proposing follow-up negotia- 
tions. “What baker would bake a loaf, if he could not 
even recover the costs of his flour?” asks the head of 
DMS. Krackow is hoping for some understanding on the 
part of the shopping lines. They are to raise their prices. 
Otherwise there 1s only the path to the arbitration court. 


High Expenditures 


Whether the yards can really survive is heavily depen- 
dent on how drastically costs can be reduced. Wage costs 
will rise, that 1s certain. IG Metall has negotiated a wage 
contract with employers in Mecklenburg-Western Pome- 
rania that provides for bringing wages and salaries up to 
the level of the west by 1994. 


That leaves costs for materials. In a planned economy, 
the yards have to subsidize the subcontractor enterprises 
by paying them inflated material prices. That will soon 
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be a thing of the past. The shipbuilding enterprises in 
eastern Germany can no longer absorb the high expen- 
ditures, for example for diesel engines, stern tubes, 
superchargers, ships’ cranes, or windlasses. In the DMS 
restructunng plan, initial calculations show that material 
costs make up at least half of total expenditures. DMS 
head Krackow does not intend to purchase in future 
from the DMS subcontractor enterprises—uniess they 
are less expensive than the competition. Krackow’'s 
rational decision means a catatrophe for the subcon- 
tractor enterprises. Their income is being abruptly cut 
off. 


“How can we prevent an entire region from becoming an 
economic emergency area?” is the question from Con- 
rad-Michac! Lehment, economics minister of Mecklen- 
burg-Western Pomerania. The FDP [Free Democratic 
Party] politician, formerly director of a beverage com- 
bine in Rostock, has asked his party counterpart in 
Bonn, Minister for Economics Juergen Moeliemann, for 
money. He is initially having about DM1.! billion trans- 
ferred for ship delivernes which must be completed by 
1994. 


However, the Trust Agency has to contribute the lion's 
share of the subsidies. A few days ago, it approved a 
liquidity surety for DMS of about DM500 million for the 
months, Apnl through June—a sizeable amount of 
money, but at least DM3.2 billion is needed to restore 
financial health. The DM500 million are nothing more 
than a means of survival. 


The Trust Agency is not yet satisfied with the DMS 
restructuring plan. The DMS draft is “not adequate,” 
warns the management committee in an internal posi- 
tion paper of 27 March. Furthermore, according to the 
Trust Agency accountants, it involves a “pure survival 
plan withoui any consideration of the long term.” It is 
“unsuitable” for investment decisions. DMS manage- 
ment has to do its homework and present a better 
strategy by June 1991. 


Sull: “It is a given that the DMS is deserving of sound 
financial health,” the advisory team summarizes. A high 
degree of know-how exists among the work force in 
shipbuilding, which should not be left unused in the long 
run. However, sound restructuring 1s “associated with a 
very high financial outlay, in which case a different 
version of liquidation worked out by the management 
committee would lead to approximately the same costs 
for the Trust Agency.” In plain language this means: 
Measured against the costs it is irrelevant whether the 
yards are levelled or kept alive—both courses will cost 
the state about the same. 
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New Voices 

So far no Trust Agency official has stated this finding 
openly. The agency, frequently taken to task for its bold 
Statements in favor of privatization, now appears to be 
giving greater consideration to national economic and 
regional political points of view in its arguments. This 
can be seen in a communication from the Trust Agency 
board from the second week in April. The board mem- 
bers are quite open: “A chance of mediating the reduc- 
tion of personnel in the work force and the population, 
which 1s unavoidable for reasons of economics, exists 
only if a signal is given pointing to the future, that is to 
say, for a permanent continued existence of shipbuilding 
in Mecklenburg-Western Pomerania.” 


These are new voices. But even restructuring entails 
social hardships in a degree previously unknown. It is of 
crucial importance, where the subsidies will be used. 
“An important condition for the revitalization of the 
region 1s without doubt diversification within DMS,” 
says Heinz Heseler, an economist from Bremen. Diver- 
sification means that the enterprises in DMS should shift 
their activities into sectors away from shipbuilding: 
They can clean up polluted docks in the harbors in the 
east or process industrial waste water in an environmen- 
tally acceptable manner. 


Intensive cooperation between science and the economy 
in the region would certainly be advantageous. Small and 
medium-sized enterprises also need assistance. Econo- 
must Heseler plans to achieve that with state investment 
companies. If the private market does not invest, the 
State 1s supposed to jump in and generate the initial 
spark. The state is supposed to make venture capital 
available—either as credits or as capital participation. 
This is to reduce the risk for young entrepreneurs. The 
idea comes from Sweden; during the restructuring of the 
shipyard industry in that country during the 1980's it 
was successfully put into practice. 


But the former GDR is not Sweden, as Heseler, too, 
knows. The “people's home,” as the Scandanavian state 
is Occasionally called, stands out by reason of its func- 
tional economic structures. Employees in crisis indus- 
tres can switch to prospering sectors. Matters look 
entirely different in the new laender: There is almost no 
area of life that is not being revolutionized—from the 
economy, the legal system, and public administration, to 
education. 


It 1s the same in Mecklenburg-We4stern Pomerania. The 
downward trend has not been stopped there. The restruc- 
turing plan from DMS can only find dry words to 
describe it: “Reduction of personnel has to be concen- 
trated on the year 199i, from the point of view of 
enterprise economics.” The pira calls for sending out 
dismissal notices by 31 December. Then there will be 
21,000 workers out on the street. 
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Franco-German Governmental Conference Opens 


LD2905 180791 Hamburg DPA in German 1504 GMT 
29 May 9! 


[Text] Lille (DPA}—The first Franco-German summit 
since German unification began in Lille (northern 
France) today. Federal Chancellor Helmut Kohl and 
French President Francois Mitterrand first met for talks. 


Issues of European unity as well as possibilities for 
stabilizing the young democracies of Central and Eastern 
Europe will be the focus of the two-day governmental 
conference, in which numerous ministers from both 
sides will take part. 


Apart from this, ssyport for the Soviet Union and the 
question of whether Soviet head of state Mikhail Gor- 
bachev should take part in the summit of the seven most 
important Western industnal countnes in London in 
mid-July are to be discussed. 


Gorbachev Discussed 


LD2905184191 Hamburg DPA in German 1735 GMT 
29 May 9! 


[Text] Pans (DPA)}—Federal Chancellor Helmut Kohl 
today expressed caution about the possibility of Soviet 
leader Mikhail Gorbachev taking part in the summit of 
the seven leading Western industnal countnes (G-7). 
Kohl told French State President Francois Mitterrand at 
the Franco-German summit in Lille that he is “open 
minded” about inviting Gorbachev, according to 
German sources. It must be clear beforehand, however, 
what Gorbachev will be able to take back to Moscow 
from the G-7 Summit. 


Bonn and Paris are both pressing equally for Gor- 
bachev's policy of reform to be continued and for 
Western aid for perestroyka. The view in Bonn, however. 
is that specific help can only be effective if the areas of 
responsibility have been clarified between Moscow and 
the republics. The summit can only support decisions 
supported by Moscow itself. 


Middle East, EC Discussed 


LD2905191591 Berlin ADN in German 1746 GMT 
29 May 9! 


[Text] Lille (ADN)}—Federal Chancellor Helmut Kohl 
and French President Francois Mitterrand believe that 
an carly peace settlement is an urgent necessity for the 
Middle East. Both statesmen stressed this during a first 
talk within the framework of the 57th Franco-German 
consultations in Lille today. After the meeting, Govern- 
ment Spokesman Dieter Vogel said that on the one hand, 
it iS Necessary to protect Israci against a possible attack. 
on the other hand, it would be a question of how Israc! 
treated the Palestinian problem. The war in the Gulf had 
indeed been won, but peace in the region 1s still far from 
having been achieved. 


Kohl arrived in France today for two days of consulta- 
tions. He 1s accompanied by Foreign Minister Genscher, 
Defense Minister Stoltenberg. Economics Minster 
Moellemann, Finance Minister Waigel, Environment 
Minster Toepfer, Agricultural Minister Kiechechie, 
Women and Youth Minister Merkel, and Research and 
Technology Minister Risenhuber. 


Vogel sand that during the talks, which were held in a 
relaxed atmosphere, preparation of the next EC summit 
in Luxembourg was also discussed. The chancellor had 
stressed that at this summiut, stock must also be taken of 
what has so far been achieved within the framework of 
the two intergovernment conferences on political umon 
and on economic and monctary union. Mitterrand, too, 
had asked for an interim balance sheet, in order to 
specify future steps. They agreed that if possible, Ger- 
many and France would put forward joint positions in 
Luxembourg. Kohl had also spoken in favor of laying 
down the measures still necessary for the enforcement of 
the European internal market on | January 1993. 


Another topic of the Lille talks was the world economic 
summit in London. Kohl reaffirmed Germany's readi- 
ness for the Soviet president's participation. Before such 
invitation 1s issued, however, 11 must be made clear what 
Gorbachev could take home from the summit. The 
federal chancellor and the president both spoke in favor 
of further support for the reform policy in the USSR. 


The chancellor later met with the new French prime 
minister, Edith Cresson. Government Spokesman Vogel 
said that the main focus of their meeting was France's 
involvement in the new federal laender. More French 
companies had established themselves in castern Ger- 
many than firms from all other European countries. 
Germany wants to help ensure that this interest does not 
fade. 


Tomorrow, apart from individual talks between the 
defense and the economics ministers, a full meeting of all 
members of the delegations 1s planned. 


Yugoslavia, NATO Viewed 
LD3005084291 Hambure DPA in German 0808 GMT 
30 May 91 


[Text] Pans (DPA}—Federal Chancellor Helmut Kohl 
and French President Francois Mitterrand today warned 
the Yuguslav nationalists against breaking up the Yugo- 
slav state violently. At the start of the second day of the 
Franco-German summit in Lille, Kohl and Mitterrand 
called on the leaders of Yugoslavia and the Yugoslav 
republics to respect the CSCE principles. They sup- 
ported all demands to guarantee the “normal function- 
ig” of the state bodies. All forms of violence or threats 
vf violence will “threaten democratizaton and, to an 
extreme degree, Yugoslavia’s closer rapprochement with 
the European Community.” 


Afterwards, Defense Ministers Gerhard Stoltenberg and 
Pierre Joxe discussed, in the Franco-German Security 
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Council, NATO's new strategy. France docs not want to 
participate in the Rapid Reaction Corps because if 15 not 
part of NATO's mulstary imtegration. Insicad, Paris 
favors a European deployment force wthin the frame- 
work of the Western European Union (WEL) 


Joxe and Stoltenberg both evidently supported the estab- 
lishment of a joint center for traning hehcopter gunship 
pilots in Rennes (Brittany). The provision of jount aur 
transport 1s also to be caxamined 


Disarmament Plan Presented 


40 3005100891 Paris AFP in English 0942 GMT 
30 May 9! 


[Excerpts] Lille, France, May 30 (AFP)}—French Pres- 
dent Francois Mitterrand outlined a comprehensive dis- 
armament plan to German Chancellor Heimut Koh! on 
the second day of the Franco-German summut here. 
authoritative sources said 


The plan, meant as a French contribution to the mutia- 
trve launched Wednesday by US. President George 
Bush. reportedly included proposals for chemical and 
biological disarmament. It was to be presented by France 
to its principe! alles on Europe and the world. [passage 
omitted] 


Their talks were followed by a mecting of the Franco- 
German defense councs 


Kohl, Mitterrand on Japan 


LD2IWOS 195691 Hambure DPA in German 1914 GMT 
29 May 9! 


[Text] Pars (DPA}—Kohi and Mitterrand agreed that 
Europeans should counter Japan's cconomex cxpan- 
ssonism by jot research and industrial projects. 
according to French sources. The 90's would be 
“Europe's decade. and not Japan.” Koh! said, 
according to these sources. During his latest visit to 
Washington he had noticed that even the Americans. 
who were skeptical at first, have begun to see thes, it was 
said. 


Foreign Trade Surplus with Germany Recorded 
P41 3008075091 Paris LE MONDE im French 
29 May 91 p 28 


[“A.V.~ report: “France Recorded a Surplus in Trade 
With Germany in April”) 


[Text] French foreign trade results in April were mark- 
edly better than the previous months, the deficit being 
limited to 2.1 tilhon francs (Fr) compared with an 
average montly deficit of Fr$.8 billion in the first three 
months of the year. This umprovement can be explained 
by the reduction in our energy imports and in particular 
by our trade surplus with Germany. This is unprece- 
dented in relations with our neighbor across the Rhine 
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In April. French cuports reached Fri08.3 bilbon as m 
March, whereas umports reached Fr! 06.) bilhon, a slow 
mcrease (up 0.6 percent) Compared euth Apnl 1990. 
exports rose by 10.6 percent whereas imports increased 
by 9 percent After adjustments for seasonal vanations. 
French caports amount to Fri02.2 tilhon and umports 
Fri04_3 bilhon. The deficst um the “energy” balance was 
markedly maen the previous months Fr$.9 belhon 
compared with an average of Fré.2 tulhon im tae first 
three months of this vear The umprovement can be 
explained by the lower quantities imported. because the 
proce per tonne was hegher (Fr772 as against Fr?46 om 
March. om other words an mcrease of 3.5 percent) 


The trade balance m civilian manufactured products 
showed a deficut of FrS.4 bilhon compared with an 
average of Fr7.1 bilhon um 1990. The sale of 12 Arrbus 
planes for Fr3_369 bilhon was recorded. compared with 
13 planes on March (Fr3.440 bilhon). The trade balance 
surplus in agricultural and food products 1s falling Thes 
surplus was only Fr3.9 bilhon in April compared with a 
monthly average of Fr4_3 dillon on 1990 and FrS bilhon 
mm the first four months of 1990. The good news mn April 
1s the complete shift om the balan... of French trade with 
the whole of Germany Reunification and the very strong 
domestx: demand it prompted across the Rhine gradu- 
ally eroded our traditional bilateral deſen This deficst. 
which averaged Fr4.9 tilhon cach month during 1989 
and Fr3 $ ballon in 1990. completely disappeared for the 
first ume on April. even being replaced by a slight surplus 
of Fr298 milhon. However far back you look m trade 
Statistics between the two countnes, you do not find a 
French surplus. Our trade with the United States, on the 
other hand. 1s rapidly deteriorating, the deficnt reaching 
FrS $ tulhon in April, compared with a monthly average 
of Fr2.8 tulhon iast year The dollar's weakness during 
the second half of 1990 1s now having its effect 


Nuclear Energy Agreement Signed With Hungary 
LDIOOS 133491 Budapest UTI in English 1159 GMT 
29 May 9! 


[Text] Pars, May 29 (MTI}—An agreement on the 
expansion of Hunganan-French co-operation over the 
utilization of nuclear energy for peceful purposes has 
been signed on Parss by Dr. Erno Pungor, minister 
without portfolio, chairman of the Nuclar Energy Com- 
mittee and of the State Office for Technical Develop- 
ment. Under 1. co-operation will be extended to the 
development of security technology for nuclear power 
plants 


Erno Pungor and his host, Hubert Cunen, minister of 
research and technology. agreed the co-operation m 
screntific research should be concentrated on concrete 
schemes to be defined shortly 1» Budapest 


Pungor held talks about Hungary's participation in EC's 
Eurcka programme. and the French partner pledged 
support for Hungary's cfforts towards increased invoive- 
ment in the project 
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Gonzalez To Step in Mescow on Way to Japan 
LD300S08 289! Madrid RNE-RE im Spanish to Europe 
1400 GMT OY May 9! 


{Excerpts} Spanish Prome Minister Felope Gonzalez will 
make a technical stopover in Moscow on 31 May during 
the course of hes official vist to Japan, whoch he starts 
that day This was announced in Moscow by the director 
general for foreygn policy of the Spanish Foreign Min- 
try at the end of hes two-day vise, during which the 
final touches were given to the Hispano-Sovoet treaty of 
frendstip and cooperation. This treaty wall be signed 
during the vest that Mr. Gonzalez will pay to the Sovect 
L mon after thes surmmer. [passage omitted) Mr Gonza- 
‘ozs Stopover in Moscow on Friday could allow him to 
have some meetings before continuing his journey to 
Tokyo, where he well be on a private vist over the 
weekend The officsal three-<day veset well start on 3 June. 
when he will have a meeting with his Japanese counter- 
part. Toshik: Karfu 


Seichaga Interviewed on ( ompetitivenesss Pact 
PU OWS 14026091 Madrid 14 in Spanish 19 May 9! 
pp 4/4. 


[Interview with Moenester of Economy and Finance 
Carlos Solchaga by Mara Jow Alegre and Susana Olmo 
in Madnd. date not given) 


{Excerpts} Madnd—A proposal for wage restraint and 
remvesiment of profits. the quid pro quo for which will 
be offers of structural measures to encourage invesiment, 
vocatbonal training. and unemployment benefits, will be 
the core of the muttatrwe whech the moenister of the 
coonomy and finance will submit to the social interioc- 
utors toward the end of June in the negotiation of what 
has been called the competitiveness pact 


In hes first mmterwee~ sence the clashes with the PSOE 
[Spannh Socialist Wo kers Party) apparatus, Carlos Sol- 
chaga disclosed thes agenda. cxpressed his concern at the 
state of the Spanish banks. caplained in detail the bud- 
ectary cost of the housing plan. and was catremely cautious 
mm hes language It mo comcdence thal we are m a 
[municipal and autonomous community ciection] cam- 
paign. and the minister—who. after all. 1s a politicran—s 
pertectiy aware that thes 1s no tome to exacerbate tensons 


Carlos Solchaga cxplamned for the first ume im specific 
terms how the new stage of the social dialogue linked to 
the pact on the Spanish economy's competitiveness and 
progress, will proceed. “The resolution of the Congress- 
Senate joint commuttee on relations with the EC urges 
the government to present the basic clements of the 
competitiveness pact before 15 June. The government, 
@ hoch supports thes resolution through its parliamentary 
group. will, of course. fulfill these requirements As soon 
as thes presentation and the consequent discussion in the 
jornt commutiee have occurred. the appropnate penod 
for summoning employers and trade unions begins. the 
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minister sand He added that the summons could be 
made and the discussions begin in the course of Junc 


Broad (dutline 


“In broad outline.” Solchaga sand. “proposals will be 
placed on the table whose basec principles are as follows 
The aim 13 to ensure that wages grow modcraicly with a 
guarantec, of course. that there will be safeguard clauses 
to ensure that there will always be a powtive growth of 
real wages, and at the same tome to try to guarantee the 
greatest possible degree of profit reinvestment im the 
enterprises.” “An attempt will be made to seck a reason- 
able redistribution of the increased productivity in cach 
area.” the monrster cxplained 


“Second, together with this proposal.” the munsster 
added. “we are convinced that certain structural mea- 
sures are needed—mainiy concerning vocational 
traiming and also the unemployment sy siem—se hich will 
at the same tome censure new moentives for vanous 
enterprise mmvestments. whether in human capital or on 
the area of research and development © 


Proposals 


“For thew part.” Solchaga stated, “employers will have 
things to say and to propose. whether concerning taxa- 
thon. caports. or finance. while the trade unions wil! be 
able to discuss the issues which concern them—perhaps 
housing or other matters. All these clements can form 
part of the pact. However. the government's proposal 
will cover the base core ~ 


The menister would not speculate on the trade umons 
starting position “If they wish to be summoned. ict them 
rest assured, they will be surmmmoned ” When the trade 
umons refusal to sit down at the table to discuss wage 
control was mentioned to him. he replied “There are 
elements other than wage restraint. and the government 
has always saed that «t « prepared to discuss the trade 
umons pnonty platform ~ 


Three Hints te PSOE 


The setting up of the public Banking Corporation. the 
announcement that no further investments weil! be marin 
nuclear power mm the framework of the nce National 
Energy Plan. and the drafting of the houswng plan—all of 
which are decrssons adopted within a very short trme— 
cannot be interpreted. according to the minister. either as 
hints of a government rapprochement with the PSOE oF on 
any event, as contnbutions to the election campaign 


Solchaga acknowledged that “perhaps there a greater 
degree of cohesion im this cabinet, because of the per- 
sonal careers of many of its members. This 6 not to the 
dectnment of those who belonged to previous govern- 
ments and docs not reflect a beleef that thes 1s a substan- 
teal change om its ability to operate, because Felipe 
Gonzalez’ presence always guarantees cohcwon within 
the government ~ But the minister denied that the latest 
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cconomac decrsons have been adopted by thu more 
homogencous government with the sole intention of 
meeting the PSOE halfway 


“Each action has an cxplanation.” according to the 
muinester. In hes opimon, the setting up of the Banking 
Corporation stood to reason, and “when you are dealing 
with financial enterprises’ interests, the sensible thing 1s 
to act as urgently as possible.” he sand. “I am fausrly 
satisfied with this operation, which is aimed at 
Improving Management, not nationalizing the banks ~ 


On the opportuneness of the announcement that there will 
be no further investments im nuclear power under the 
National Energy Plan, Solchaga maintained that thes came 
as soon as the agreement with the Aigenan and Moroccan 
authorities on constructing a gas pipeline was concluded, 
because 1 was clear that the gas option umphed forgoung 
exrpanding the nuclear industry [passage omitted] 


Selfconfident and confident of his power within the 
government, he asserted that he «s where he 1s through 
always having known how to take the many criticisms 
leveled against him 


[YA] The PSOE ts capernencing a considerable contro- 
versy. with clashes and disputes between the party and 
the government. Despite the campaign truce. the impres- 
won 1 that a bottomicss nft has opened up. What is 


happening’ 


[Solchaga] Frankly, although there may have been some 
friction of some coordination problem. | do not beleve 
that there are grounds for speaking of a serous confron- 
tation between the party and the government. The party. 
which has over 200,000 members scattered throughout 
Spain. 1s a sufficrently compiles body to surmount casily 
a specific situation of lack of coordimation 


[YA] Could the fact that you stayed mm the government 
after Alfonso Guerra’s resignation be the cause of that 
unease” 


[Solchaga] | do not know. Perhaps there could be a 
certam state of annoyance on the pari of some party 
leaders at the government's makeup, which did not live 
up to them capectations 


[YA] it has been sand that the party would have preferred 
greater dalance in the government's makeup 


[Solchaga! | do noi mond the press speculating about 
whether ot 1 these or other things which could cause 
some problem, although they are minor | will not 
discuss thes. If anybody duagrees with my continuing to 
hold a post im the government, lei them say so. | cannot 
attribute that state of mind to my party colleagues. 
because nobody has told me so 


[YA] Are your relatrons with the PSOE Federal Execu- 
tive Commuttee smooth” 


[Solchaga] As an mmstance, | will tell you that | have had 
more conversations—by telephone. of course—for reasons 


SPAIN ba | 


to do with my work with the Federal Executiwe Commutiee 
sence |2 March thar i the previous sa months 


[YA] Has the broadcasteng of [PSOE Organization Sec- 
retary) Benegas telephone conversations disturbed that 
communication” 


[Solchaga] | regard the tapes busness as a deplorable 
episode, not so much because of thew contents as because 
4 the way on whoch they were exposed. In any event, I have 
been practsceng politxs for many years. and one of the 
reasons why | have kept gong «5 that | hawe been able to 
forget things which some people have sand about me or 
Stances which some people have adopied toward me 


[YA] A splot on the leadership and a loss of confidence im 
the leaders and the institutions are being noted 


[Solchaga) | have noted that there a certamn general 
detenoration in public life as regards the institutsons and 
the people who embody them. It began in 1985 oF 1986, 
counciding with the first grave clash with the General 
Workers Unson over the law on the reform of the 
pensions system Harsh attacks have been made on those 
who play a part in the imstitutions, not because of what 
they do but because of thew personal characteristics 
Theos 1s quite deplorable, but | trust that the country ell 
get over thes kind of measics 


Foreign Minister Views Prospects for Bolivia Ties 


LDJS05034391 Madrid R'sE-RE in Spanish to Europe 
1130 GMT 24 May 9! 


[Text] Spanish Foren Minister Francisco Fernandez- 
Ordonez s returning to Madnd today after his official 
veset to Ecuador and Bolivia. On the last day of hes wisi 
to Bolivia, the Spanish diplomatic representative will 
veset the cotees of Potos: and Santa Cruz 


Im the last few hours the Spanish minister has assessed 
with hes Bolwian counterpart, Carlos lturraide, the 
$18S-milhon credit granted by Spain in April 1990 
during the visit to Madnd by Bolivian Presedent Jame 
Paz Zamora. The two foreign ministers observed that, on 
account of both the raped payments and the prompt 
execution of the projects, the program is almost con- 
cluded. On thes pot, the Bolwian foreugn muoenister 
cupressed his wish for the credits and donations to be 
renewed. as Felipe Gonzalez promised during the vnn to 
Spain by the president of Bolivia 


Furthermore. the Bolivian foreign minister thanked 
Spain for its role as an intermediary between the EC and 
Ibero-Amenca, which provides, Carlos Iturraide sand, a 
franker, quicker, and more real relaionship with the 
Group of 12. For his part, the Spanish foreign muoenister 
sand he finds Bolivia on the move, in good sperits, with 
grcast prestige in international circles, and with a serous 
and mgorous policy Minister Fernandez-Ordonez advo- 
cated a new relationship between Spain and Ibero- 
America, which will take into account more posssbelities 
for cooperatong mn the future. The Spanish moenester sand 
history can be rewritien im many ways, bul what matters 
t© ws 6 the vast honzon we have before us 
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Vales on Economie Agreements With Scandinavia 


LDI9OS090191 Prague Ceskoslovensty Rorhias Radio 
Verwork on Cook 2000 GMT 28 May 9! 


[Teat] Econom monsters of the federal and republican 
governments form a substanual part of the delegation 
accompanying President Vaclav Havel on his trip 
around four Scand:mavian countnes. This 5 why Vaclav 
Vales. deputy federal prome munister, gave a news con- 
ference in Copenhagen. It was namely the economac talks 
and the outcome of the trip which were discussed there 
Our special correspondent to Denmark, Slavomir Mal- 
kay. has compried a few details 


[Malecka;. 9 Slovak] Federal Deputy Prime Minister 
Vaclav Vales first of all recalled the agreement on mutual 
support for and protection of mvestments signed by the 
Norwegian and our representatives. Its validity ss 10 
years. It contamms a most favored nation clause and, 
among other thongs, «| provides a guarantee to Norwe- 
gian entrepreneurs that they will not lose the funds 
invested om our country. In the second document, which 
was imrtialied in Helsemki, the Finnssh Government 
grants guarantees on a $50-milhon loan for Czrechoslo- 
vaksa. These funds will be carmarked for the back-up of 
structural changes 1m our economy. As Vaclav Vales went 
on to say. Our representatives discussed with Danish 
partners, first of all. the use of funds allocated for 
Crechosiovakia by the Danish Government. The first 
should finance technical assistance and the second 
proyects in the sphere of ecology and reductions in energy 
comsumption. At the talks with the representatives of 
banking and industrial circles in all four Scandinavian 
countnes our delegation attempted to explain the course 
of action taken im the process of transformation and 
offered to Scandimavian firms to take part in our priva- 
tization. Of other projects whose prospects are good, the 
federal deputy prime minister pointed out the possibility 
of cooperation with Danish firms in energy engineering 
and om the manufacture of incinerating equipment, as 
well as om ecology om the manufacture of desulphurizing 


equipment 
Finland 


* Forces Commander Klenberg on Gulf War Lessons 
VIE NOES 4 Helunks HELSINGIN SANOMAT 
im Finnish 24 Mar Sl p Cleo 


[Artucle by Matti Alemola “Just Cannon Fodder””] 


[Text] In many West European countries, they are again 
thinking about how much sense an army of conscripts 
makes. Finland has a mighty reserve force of 700,000 
men, and it docs not plan t replace them with profes- 
sonal soldiers 


Iraq's comscripts and reservests cxther deed or were just 
ternfied t.ordes during the decisive phase of the Persian 


Started surrendering to even tcievissom company film 
crews, the mulytary cauperts began to ask themecives 
What. on the final analysers, «s the melttary empertance of 
an army composed of conscripts and reservists” 


if the Peruan Gulf = ar alone 1s a valid caampiec, nothing 
can be acheved eith conscnpts mm modern warfare 
Professional soldiers who have more up-to-date weapons 
have a crushing supenonty over them. Crvenans clad m 
uniforms are no obstacle to them 


Armed Forces commander Admural Jan Kienberg docs 
not regard the Persian Gulf war as an cxample for 
Finland He has no intention of challenging universal 
conscnption here in Finland. Besides. changirg the 
system would be a big and really costly task for us, 
Klenberg sand 


All milttanly emportant European countnes, with the 
exception of Great Britain, still have universal conscnp- 
thon 


Since the Perwan Gulf war, public opimon im, for 
cxampic, France seems to be clearly m favor of a 
professional army. According to a recently conducted 
opimon poll, 66 percent of all Frenchmen would be 
willing to replace the conscnption system created in 
1789. at the ume of the French Revolution, with a 
professional army 


Sweden, too, has already im part reduced the conscrip- 
thon penod, quite independent!) of the Persian Gulf war. 
to be sure 


A Million Finns Have Received Military | -aining 


Adm. Kienberg doubts that the Iraq: conmscmption system 
really had any effect at all on the final outcome of the war 
because the few real battles of the war were fought 
between professional soldiers 


According to him, it 15 very hard to find any lessons in 
the Perssan Gulf war that would, as such, affect Finland 
or “some other European countnes ~ 


“The Persan Gulf war was a display of top military 
technology and of the effectiveness of its most sophist- 
cated techniques and weapons. The alhance included a 
very large part of the armed forces of the world’s leading 
military power. If a country the size of Finland were to 
become the target of an attack of that magnitude, « 
obvious that the result would, under no circumstances, 
be an evenly matched fight 


“I do not understand how such a situation could have 
anything to do with Finland's securnty or defense policy 
Our job and performance requirements are to create a 


defense system that 1s capable of giving a strong cnough 
sagnal: Finns control the: own territory ~ 


Kienberg said that a situation in which Finland would 
gct into the same sort of military positron that Irag was 
im tS HOt even im sight 
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“If a small nation were to gct into that hind of sstuation, 
the kund of neutrality we have and being alone could not 
be a militarily acceptable solution.” Kienberg sand 


Finland has an caceptionally large reserve force Abou' a 
mulhomn men have recerved mulstary traming. There arc 
700,000 men ia the regular reserve 


That bug a reserve os often critecized as being oversized. 
It 1s veewed as useless and outdated expansion 


If the Republoc gets into a senous situation, according to 
Kienberg. the reserve's organizational strength will be 
$30,000 men. That many will have to don their uni- 
forms 


“In owr system, the need for thes arises from the fact that, 
under exceptional circumstances, mm a crisis situation, 
when there os a danger of war, we try to cover our entire 
national territory with a very dense network of local 
troop whits that 1 supported by relatively few general 
troop units 


“One of my predecessors described the situation such 
that we have nesther the requirements for nor do we 
want to create large. rapidly motule units. Defense of the 
Republic s organized in advance. As a result, we have a 
defense system that requires many units, bul they can, in 
large part, be cheaply equipped 


“If we pretty much essentially abandon this, we will have 
to thenk about an entirely new defense system,” Kien- 
berg pornted out 


He said that no concrete figures on an alternative system 
can be presented just lke that “A plan would have to be 
drawn up, and that would be a wery tug pod” 


For a tasty small professonal army to be of any real 
mulitary wmportance. t would have to be very module, 
mulitary caperts say tt would need many transport. 
assault. anc fire-base helicopters. transporters for para- 
troops. combat and assault tanks. the most up-to-date 
missile weapons—on the «dole. really capensive equip- 
ment 


The Fennish Armed Forces do not at the present tome 
have even thew first assault or fire-base helicopters 


Professional Army Was Studied in 1970's 
A professional army « regarded a a poor solution in 


many countnes because. aside from being capensive. it 1s 
also polstecally meky 


Maddern ecapons technology 1s, however, so complicated 
and hard to wee that in Finland « «s also necessary to 
increase the number of professsonals. cadrc. and enlisted 
men 


Finnish combat pilots are professionals as are those «ho 
are responsible for the serviceng and maintenance of 
music weapons. ('n the other hand, combat tanks and 
armored forces vehocies. for cxample. are driven and 
manned ty recruits 
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Adm. Kienberg assured us that the new weapons tech 
nology 1s not, however, necessanly an insuperable bav- 
ner for new recruits. On the contrary, they seem to very 
quickly learn to operate different kinds of computer 
systems, for example 


“We have, however, made quite sensible proposals in the 
past to entirely exclude recrusts from the Ai Force and 
the Navy. After all. the Border Patrol docs not use 
conscripts at all in its peaceteme activitics—it only trai 4s 
them for commando units 


“There is a certain germ of truth on these ideas because, 
when conscripts are transferred to the Navy, they are 
overtrained. In the Navy, they tram one age group efter 
another, even though the number of vessels could, of 
course, not be appreciably increased om time of war.” he 
sand 


The Armed Forces are not imterested in organizeng 
Finland's defense with a professona!l arm) supported by 
a much smaller reserve than now. Alenberg said that, to 
his knowledge. there was only one studs of a professsonal 
army made mm Finland mm the 1970's 


If a professond army were to be created wn Finland, 
“thousands of soldiers in « would not be enough.” 
Klenberg warned 


“Then we would be moving im an arca in which we are 
talking about tens of thousands of professional soldiers 
Coss would really nse considerably If even only some 
conscripts were called up. the social problems would be 
very tug: Who 1s to be taken. who is to be passed over, oF 
would only volunteers be involved” 


Klenberg thinks that we should also begin to pay hogher 
salaries to volunteers. Then we would under no corcum- 
stances gct off with as little money as we do now 
tapenses produced directly for recrults—marnicnance 
per diem allowances. ammunition. and so forth—take 
only 10 percent of the approwmately ~ $-dDilhon-markka 


defense budget 


Conscription Tied to National Defense 


Adm. Klenberg docs not think that a professional army 
would be a politically msky solution under the conditions 
exrsting in Finland, “but this could be argued 


“From the standpoint of the nathon'’s wentity and the 
Octermination to defend the country. universal conscrip- 
thon 1 still of very great emportance Thos iteclf ralhes 
conscripts to the natronal security effort in a very con- 
crete “ay. and also. ) many wavs. thew ftamules and 
groums of people thal share a common bond’ 


According to Alenberg. an army of comscripts fits Fin- 
land's international image very wel! 


“Because efforts arc now bering made to achieve interna- 
tonal disarmament. promote stability. and obtain a low 
level of armament. a conscript army 1s clearly a defensive 
and peaceful army 
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“Professional armies are likely to become small but very 
powerfully armed units. They become somewhat Rarn- 
bolike, and they are not suited to the kind of democracy 
we have in the same way that 2 conscription system 1s.” 


* Air Force Orders Close-Defense Radar 


9IENO475C Helsinki HELSINGIN SANOMAT 
in Finnish 24 Mar 91 p § 


[Report: “New Close-Surveillance Radar for Air Force”) 


[Text] Four mobile, close-surveillance radar stations, 
along with spare parts and testing equipment, are being 
purchased for the Air Force. The Swedish firm Ericsson 
Radar Electronics Company will deliver the stations by 
February 1995. The primary operational purpose of 
close-surveillance radar 1s to Monitor sectors remaining 
in the shadow between mid- and long-distance surveil- 
lance radars. The seller is committed to arrange for 
reciprocal purchases from Finland in approximately the 
amount of this purchase. 


* SDP Seen Vital to Europe Policy Unity 
YIENOSS7A Helsinki HELSINGIN SANOMAT 
in Finnish 15 Apr 91 p 2 


[Editonal: “Left's Opposition Policy”) 


[Text] What is going to happen to the consensus policy 
now that the entire Left 1s moving into the opposition? Is 
the Left being radicalized? Now that the SDP [Social 
Democratic Party] has fallen from the summit of power 
to the gloom of the opposition and begun a new era of 
Finnish parliamentananism, these questions assume 
current importance. 


During its long period in the government and especially 
in Kalevi Sorsa’s time, the SDP became the force behind 
consensus and its pillar of support. Although Finland's 
consensus policy 1s highly regarded nationally and inter- 
nationally, ordinary voters are not very proud of it. The 
SDP lost a quarter of its support in the last two parlia- 
mentary elections. The Left has barely any more than the 
required minimum, 67 representatives, in the new Par- 
hament. 


The SDP and the SKDL [Finnish People’s Democratic 
League] were together in the opposition for a long time 
during the first half of the 1960's. That period ended 
grandly. The Left marched back into the limelight of 
power resoundingly in 1966 and, protected by its 
majority in Parliament, radicalized the entire nation. 
The heyday of leftist radicalism came to an end with the 
1970 parhamentary elections, although it was only the 
recession of the 1970's that finally broke the Left's wings. 
At that time, a consensus on economic policy came into 
being alongside the consensus on foreign policy 


Like a law of nature, the birth of the Center-Right 
government drove Pertti Paasio’s SDP at least a couple 
of notches to the Left. His father, Rafael Paasio, had 
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done just that before the Left's big election victory in 
1966. Alone and together with the Left Alliance [VL], the 
SDP has a burning need to demonstrate that the nonso- 
cialists are incapable of handling the nation’s affairs. The 
decision to try to recapture the party's basic constituents, 
the workers, has also pushed the SDP to the Left. 


Liberation from its role as government caretaker has also 
radicalized the SDP. MP Antero Kekkonen has already 
sarcastically remarked that SDP representatives in Par- 
lament can now at last express the same opinions their 
listeners have when they take the floor. Pressure exerted 
by the VL is also probably influencing the SDP and, 
because the VL, too, will have to pursue a more radical 
line than it does now to distinguish it from the SDP in 
the opposition, the Esko Aho administration will find 
itself facing a leftist opposition that 1s quick to react and 
sharply critical. 


In a poll in Parliament commissioned by the Oulu 
newspaper KALEVA, 61 percent of the 134 members of 
Parliament interviewed were of the opinion that political 
disputes would now increase because of the nonsocialist 
governmert. All of the VL representatives in Parliament 
who participated in the poll and 96 percent of the Social 
Democrats held the same view. 


The SDP has already managed to reject Esko Aho’s offer 
of the post of speaker of Parliament. Accepting it would 
have robbed the Left of its required minimum because 
the speaker does not participate in the voting. This 
clearly indicates that the SDP is gett/ng ready for a tough 
opposition policy and to make use of the required 
minimum. 


Continuation of the consensus on foreign policy will 
depend on the kind of role the SDP adopts with regard to 
European integration. The Left cannot challenge foreign 
policy in any other area. There are pressures in the SDP 
to revise their position on membership in the EC, as 1s 
demonstrated by Ulf Sundqvist’s speech in Saariselka, 
but, on the other hand, the party's room to maneuver 1s 
limited because of a foreign policy directed by its own 
president. 


From the standpoint of economic consensus, however, 
the kind of line the SAK [Central Federation of Finnish 
Trade Unions] trade union movement adopts will be 
decisive for the nonsocialist government. Times have 
changed, and the movement is no longer automatically 
unwilling to cooperate. Therefore, it 1s likely that the 
consensus on economic policy will also withstand the 
pummeling of the leftist opposition. In the final analysis. 
what else can the opposition do but criticize and propose 
alternatives to the majority government's economic 


policy” 
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Norway 


* Naval Intelligence Mission in North Detailed 


YIENO487A Oslo AFTENPOSTEN in Norwegian 
20 Apr 91 p 3 


[Article by Olav Trygge Storvik: “Norway Gathers Data 
in the North”) 


[Excerpts] “We have come to an agreement with the 
Americans about sharing the work of monitoring the 
Barents Sea. Norway has committed itself to making a 
greater effort to discover Soviet submarines after the KV 
[Kongsberg Weapons Factory] affair,’ according to Jarl 
Johnsen who is chief of the Department of Underwater 
Defense at the Defense Research Institute (FFI) in 
Horten. 


The brand new intelligence vessel, the H.U. Sverdrup II, 
has docked at the quay in Karl Johansvern in Horten, 
concrete and visual proof of the growing Norwegian 
intelligence gathering effort in the Barents Sea in the 
pursuit of increasingly quieter Soviet submarines. The 
H.U. Sverdrup II will put out to sea in a few days, and 
the course will be northward after research tasks in 
nearby coastal waters have been completed. The vessel 
will return in November fully loaded with valuable data 
for further analysis. The crew is busy mght now testing 
the sophisticated instrumentation before the voyage and 
loading 70 tonnes of equipment and provisions onboard 


Glasnost 

Department head Johnson gesticulates hospitably and 
leads the way up the gangway of the vessel that has 
revolutionized the operation of the Department of 
Underwater Defense. With obvious pride he shows off 
the H.U. Sverdrup II from bridge to keel. A wind of 
glasnost 1s blowing through the FFI. The institute wishes 
to lift the veil of secrecy which has covered this part of 
the operation. It is hoped that more information will 
make people aware of the necessary and fully legitimate 
effort being made to gather data and information on 
which basis the political authoritres can make their 
decisions. Knowledge helps in removing uncertainties 
and mistaken interpretations in security policies and 
handling of crises. 


To make one thing clear: The word intelligence is not 
used by department head Johnsen. He says: “We are 
doing research and surveillance for military purposes. 
What we are doing in the Barents Sea is in support of 
military operations.” Johnsen admits, however, that the 


NORDIC COUNTRIES 25 


borderline, both literally and figuratively, between intel- 
ligence and research/surveillance is fluid. [passage 
omitted] 


Johnsen confirms that the KV affair touched off 
increased intelligence activities on the Norwegian side. 
The institute’s fleet of surveillance vessels has been 
considerably enlarged, and their capacity 1s probably 
larger than what their number would have indicated in 
earlier times. In addition to the H.U. Sverdrup II the 
institute operates the vessels Marjata and Odinfinder, a 
chartered trawler, that support the H.U. Sverdrup II in 
the Barents Sea. A fourth and larger ship will be ready in 
two years. That is the Minerva which 1s still on the 
drawing board. With its unusually shapec hull, almost 
like a plow, 80 meters long and 40 meters wide, the 
Minerva will have great stability and endurance for the 
most difficult tasks in the stormy Barents Sea. 


“We wish to show the Norwegian flag as much as 
possible in the Barents Sea.” Johnsen says. He says it will 
contribute to lowering tension in the area that Norway 
undertakes the surveillance, thus allowing American 
ships to stay away. “We are interested in mapping the 
entire Barents Sea,” Johnsen says, pointing to the map. 


Data Collection 


The purpose of the research 1s to build up a database to 
determine how well the listening devices are working. 
The Barents Sea will be mapped to find the best places 
for the submarines to hide and the best places to find 
them. On the basis of such information a strategy for 
how to fight them can be worked out. But before getting 
to that point there 1s a need for an enormous amount of 
basic data containing information about characteristics 
of the sea at different seasons, salt content, and temper- 
atures in the different strata of water. It would be 
impossible for Norway to prepare this information on its 
own, and that is where the United States enters into the 
picture with its great resources and tools for analyzing 
complicated data. 


The H.U. Sverdrup II ts also keeping an eye on possible 
Soviet nuclear pollution and provides the government 
with its own database, removing the need to trust the 
Soviet claims about conditions in the Barents Sea. 
“When sailing along Novaya Zemlya last year, we took 
samples of the air,” Johnsen informs us. “There were no 
traces of radiation, but the tests can become pari of a 
data base for purposes of comparison in times to come.” 
Johnsen admits that it also would have been necessary to 
take test samples from both water and sea bottom in 
different parts of the Barents Sea to check for nuclear 
pollution up to this point. This, however, 1s a problem of 
capacity, he opines. 
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Court To Extradite Achille Lauro Terrorist 


NC2905 195391 Athens ATHENS NEWS in English 
29 May 91 p 2 


{Text} An Athens court Tuesday decided to extradite to 
Italy Palestinian “Abd-al-Rahim Khalid, convicted and 
sentenced in absentia to life imprisonment for the 1985 
Achille Lauro hyacking. The three-member appeals 
council, a special judicial body that deals with extradi- 
tions, ruled in favor of the Italian extradition request 


Khalid, 56, has 24 hours to appeal the decision to the 
supreme court. It is not known when a date for the 
supreme court hearing will be set, but a positive ruling 
from Greece's highest judicial body does not necessarily 
mean Khalid will be extradited. The final decision rests 
with the Ministry of Justice 


The Palestinian also faces charges of terrorism and 
attempted jailbreak. If convicted he may have to serve 
tume in Greece before being extradited. The appeals 
council reyected his claim that he was an Iraq: citizen 
with the same name as Khalid. It also rejected a request 
by Khalid’s |awyer that the hearing be postponed until 
proof of his identity could be presented. 


The Palestinian claimed his real name was Yusuf hu 
Khalid, 57, a garage owner from Iraq. In its decision, the 
appeals council said the Italian request contained mate- 
nial that proved Khalid’s identity beyond a reasonable 
doubt 


According to the Italians, Khalid, a Yemini citizen, 1s a 
ranking official in Abu-al-'Abbas Palestinian Liberation 
Front. He was convicted by an Italian court in 1987 of 
helping to plan the Achille Lauro hyacking. Leon Kling- 
hoffer, an elderly, wheel-chair-bound American Jew 
from New York, was killed by the hyackers 


The Palestinian was arrested in Athens two months ago 
in an apartment containing explosives and charged with 
terrorism. On May 12 he tned to escape from Korid- 
hallos maximum security prison near the Athens port of 
Pireaivs along with 31! others but was arrested. A May 20 
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jailbreak tral was postponed because key prosecution 
witnesses were absent. A terrorism conviction carries a 
sentence of five vears to life while attempted jailbreak 
can be punished with a five-year term 


Government Spokesman Replies to Turkish Statements 
NC2905 205891 Athens Elliniki Radhiofonia Radio 
Network in Greek 1830 GMT 29 May 9/ 


[Text] Responding to Turkish Foreign Munistry 
spokesman Murat Sungar’s statement that no agreement 
can be reached between Greece and Turkey until all 
bilateral issues are settled, government spokesman Viron 
Polidhoras stated that the differences that exist between 
the countnes should be solved based on current interna- 
tional agreements accepted by both countrnes 


Sungar confirmed that the United States 1s undertaking 
initiatives to establish a nonaggression pact between 
Greece and Turkey. He added that Turkey considers this 
U.S. interest natural. However, he said. in order for an 
agreement to be reached the vital problems of the Aegean 
and West Thraki should be settled. 


Government spokesman Viron Polidhoras responded to 
this statement: The differences that exist between Greece 
and Turkey should be solved based on current interna- 
tional agreements accepted by both countnes. On this 
basis, Greece has accepted the dialogue. He said that 
everyone knows that the Greek Government treats the 
Greek-Muslim minorities with affection and care. The 
government spokesman concluded: Turkey should con- 
sider whether or not its policy toward the Greek minor- 
ities 18 befitting a country pursuing integration in dem- 
ocratic Europe 


Reportage on Foreign Minister's Visit to Poland 
WAI305 17549] 
For reportage on the visit by Foreign Minister Antonors 


Samaras to Poland, see the Poland section of the 23 May 
East Europe DAILY REPORT and subsequent issues 
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Ozal, General Powell Discuss Refugee Situation 


743005073091 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 29 May 91 


[Text] General Colin Powell, chairman of the U.S. Joint 
Chiefs of Staff, held meetings in Ankara. He met with 
General Dogan Gures, chief of the General Staff. Presi- 
dent Turgut Ozal and Prime Minister Yildirim Akbulut 
then each received Powell separately. 


According to a statement issued by presidential 
spokesman Ambassador Kaya Topen, Ozal and Powell 
discussed recent developments concerning the refugees 
in northern Iraq and Turkish-U_S. relations. Gen. Powell 
also expressed his gratitude to Ozal, the Turkish Gov- 
ernment, the people, and the Armed Forces for the 
solidarity displayed during the Guif crisis. 


Powell will obser /e the refugee situation at the Turkish- 
Iraqi border tomorrow. He will leave Turkey on 31 May. 


Oxzal, Perez de Cuellar Discuss Cyprus Issue 


T4A2905 153691 Ankara ANATOLIA in English 
1500 GMT 29 May 91 


[Excerpt] Ankara (A.A}—President Turgut Ozal on 
Wednesday had a telephone conversation with United 
Nations Secretary General Javier Perez de Cuellar on the 
Cyp-"s question, a presidential spokesman said. 
Spokesman Kaya Topern said Ozal and Perez de Cuellar 
discussed recent developments on the Cyprus question 
but did not give any details. 


Cyprus has been divided since Turkish troops were sent 
to the northern part of the east Mediterranean island in 
1974 following a Greck Cypnot coup d'etat, inspired by 
the junta then ruling in Athens and aimed at annexing 
the island to Greece. [passage omitted] 
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Ozal, Al-Qadhdhafi Discuss Ties, Iraqi Refugees 
TA2905 115491 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 29 May 91 


[Statement by presidential spokesman Kaya Topen on 
29 May 1991—read by announcer] 


[Text] President Turgut Ozal had a telephone conversa- 
tion with Liby2e leader Mu'ammar al-Qadhdhafi today. 
During the sincere and fnendly conversation, the two 
leaders exchanged views on the situation of the northern 
lraqis who took refuge in our country, their return to 
their homes, the developments in the Middle East, and 
bilateral relations. They also discussed the difficulties 
being faced by the Turkish contractors working in Libya, 
and agreed that the existing problems in this field must 
be resolved as soon as possibic. 


Investment Agreement Signed With Tunisia 


TA2905 175591 Ankara TRT Television Network 
in Turkish 1700 GMT 29 May 9! 


[Text] In Istanbul, Turkey and Tunisia have signed an 
agreement to mutually encourage investment. Industry 
and Commerce Minister Sukru Yurur said that the 
agreement will greatly contribute to developing bilateral 
relations. Tunisian National Economy Minister Sadok 
Rabah said that there are deep-rooted ties of fnendship 
between the two countnes and that Tunisia wants these 
ties to continue. 


Trade Protocol Signed With Kyrgyz Republic 
TA2905 115091 Ankara Turkive Radyolari Network 
in Turkish 1000 GUT 29 May 9! 


[Text] Turkey and the Soviet Kyrgyz Republic in 
Ankara today a protocol for cooperation in the fields of 
trade and economy. The protocol covers measures to be 
taken for the long-term expansion of trade and economic 
relations between the two countnes. The protocol also 
envisages providing educational services and the 
exchange of experts to allow the Kyrgyz Republic to 
benefit from Turkey's expenences in transforming its 
economy into a free market one. 


An agreement was also reached for the establishment of 
a Turkish-Kyrgyz Business Council and Working Group. 
Finance and Customs Minister Adnan Kahveci and 
Nasirdin Isanov, prime minister of the Soviet Kyrgyz 
Republic, signed the piotocol 
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